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Market environment                                                
In September, the S&P Global Luxury Index (EUR) 
rallied sharply following the announcement of stimulus 
measures in China during the last week of the month. 
The index posted a return of +4.3%, reflecting a 
sudden reassessment of the names previously seen as 
most vulnerable and exposed to the Chinese market. 
This led to significant moves in the last four trading 
days of the month, indicating aggressive covering of 
short positions and short-term vigour in the weaker 
names.

Global markets benefited from the greater-than 
expected 50 basis points (bps) cut in the US Federal 
Reserve (Fed) rates mid-month, with the MSCI World 
Index (USD) returning +1.7% overall. The consumer 
discretionary sector was one of the best performers, 
with a return of +5.1%, while consumer staples lagged 
behind at +0.8%, illustrating the skew in investor 
sentiment.

Performance                                                                  
The GAM Luxury Brands Equity fund (EUR, C shares) 
climbed +0.7%, underperforming the benchmark 
index. The flight from quality into the ‘value’ end of 
the index at month-end, resulting from the China 
policy announcements, was the main source of 
underperformance given the portfolio’s current 
positioning.

We continue to take a more cautious view on likely 
China developments, supported by a recent research 
visit to China. The visit confirmed that, while the 
short-term impact is inevitably positive, the underlying 
momentum was unlikely to shift. Our strategy of 
focusing on the more resilient growth segments while 
maintaining overweight exposure at the top end of 
our Luxury Pyramid remains intact. The main issue 
with the Chinese consumers of Luxury, still the world’s 
prime cohort, is one of confidence and we believe the 
unexpected news flow will not alter the current status.

On the positive side of the contribution table, our 
only Chinese holding, Kweichow Moutai, delivered 
a strong +21.4% return, with HK-listed Prada also 
supported by the momentum at +7.0%. Other top 
contributors included Ralph Lauren and Brunello 
Cucinelli.
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Ferrari (-6.1%) and Puig (-18.7%) were significant 
drags over the month. Other detractors included Novo 
Nordisk and Campari (not helped by the news of the 
exit of the newly appointed CEO). 

While this rotation and subsequent portfolio 
underperformance is not ideal, we do not view the 
China announcements as fundamentally changing 
our longer-term views. We see this price volatility as 
creating interesting opportunities to add client alpha 
over the coming month. 

Porfolio changes                                                                          
During the month, we made no significant changes to 
the portfolio.

Outlook 
Three fundamental China trends were confirmed by 
our recent research trip:

• Ongoing polarisation in the sector, with no reduction 
in the dispersion between outperformers and 
underperformers

• Continued weakness among aspirational consumers

• No trend reversal in China, with declining sales but 
improved metrics in what is likely to be a structural 
reassessment of spending drivers and patterns

Elsewhere, there are initial signs of improving metrics 
in the US, but this comes ahead of what will inevitably 
be a close and potentially controversial Presidential 
Election in the middle of luxury’s crucial spend period 
just ahead of the holiday season.

Following a difficult summer with little in the way of 
positive news flow, the market is now in the process 
of adjusting expectations following the China news 
flow at the end of September, shifting its focus to 
the important October-to-December trading period. 
Undemanding comparisons and slightly more positive 
momentum towards year-end offer some relief, but we 
expect no change in the diverging dynamics between 
the winners and losers at this time and remain 
cautious on short-term performance. As a reminder, 
our FY24 growth expectations for the core personal 
luxury goods segment is only 1% to 2% versus a 
30/20/10-year historical average just north of 6%.

Niall Gallagher 
Investment Director

Past performance is not an indicator of future performance and current or future trends. The performance 
is net of commissions, fees and other charges. The mentioned financial instruments are provided for 
illustrative purposes only and shall not be considered as a direct offering, investment recommendation or 
investment advice. Allocations and holdings are subject to change. The views are those of the manager 
and are subject to change. There is no guarantee that forecasts or objectives will be realised.

Flavio Cereda 
Investment Manager
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The more affluent consumer continues to deliver better 
metrics, as has been the case since Easter, and so 
we continue to see a return to more ‘normal’ growth 
rates next year of between 4% and 5%, with the 3-year 
moving average back in line with what we continue to 
see as a sustainable average of 6% as outlined.

Our investment strategy remains focused on 
companies that we believe are likely to continue their 
outperformance, thanks to their core customer base or 
unique product offerings. This highlights the importance 
of precise stock selection, a practice that we believe will 
continue to drive positive results. We remain confident 
in our research capabilities and our dedication to 
identifying the best stock names through our rigorous 
processes, aiming to deliver attractive returns for our 
clients.
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For more information, please visit GAM.com

Important disclosures and information:

Credit Risk / Structured Products: Should the counterparty to a structured note default, the value of those structured notes may be nil.

Currency Risk: The value of investments in assets that are denominated in currencies other than the base currency will be affected by 
changes in the relevant exchange rates which may cause a decline.

Liquidity Risk: Some investments can be difficult to sell quickly which may affect the value of the Fund and, in extreme market condi-
tions, its ability to meet redemption requests.

Currency Risk: Non Base Currency Share Class: Non-base currency share classes may or may not be hedged to the base currency 
of the Fund. Changes in exchange rates will have an impact on the value of shares in the Fund which are not denominated in the base 
currency. Where hedging strategies are employed, they may not be fully effective.

Market Risk / Emerging Markets: Emerging markets will generally be subject to greater political, market, counterparty and operational 
risks.

Equity: Investments in equities (directly or indirectly via derivatives) may be subject to significant fluctuations in value.

Capital at Risk: All financial investments involve an element of risk. Therefore, the value of the investment and the income from it will 
vary and the initial investment amount cannot be guaranteed.
The information in this document is given for information purposes only and does not qualify as investment advice or as meeting any particular financial objectives, risk 
profiles, sustainability preferences or sustainability-related objectives of the recipient.  There is no assurance that any sustainability-related objectives, if applicable, will be 
achieved.  Further information on GAM’s approach to responsible investing can be found here: 

https://www.gam.com/en/corporate-responsibility/responsible-investing https://www.gam.com/en/policies-and-disclosures#sfdr

The investment strategy described in this document may involve the selection, prevent the acquisition of or require the disposal of securities of certain issuers for reasons 
other than investment performance or other financial considerations.  As a result, the strategy may underperform other strategies with a similar financial objective or policy 
that do not utilise an ESG-focused investment strategy and may suffer investment losses if it is required to dispose of a security as a result of non-financial considerations.

The investment strategy described in this document may be reliant on sustainability-related data.  The quality, timeliness, completeness and availability of sustainability-re-
lated data may not be comparable with the general quality, timeliness, completeness and availability of more standardised and traditional financial data.  The implemen-
tation of the investment strategy may be adversely impacted as a result and may result in losses (including loss of opportunity) as a result of investment decisions taken 
in reliance on sustainability-related data which may not be accurate, complete or timely or if decisions are taken which do not correctly assess the impact of such data.   
Estimates, proxies and subjective judgements may be used when assessing sustainability risk or applying an investment strategy which, if incorrect, may result in losses 
(including loss of opportunity).

The Co-Investment Manager may rely on third parties for inputs used in its investment decisions including data vendors and ESG ratings providers.  The data and ratings 
provided by such third parties may be impacted by the quality, timeliness, completeness, and availability of sustainability related data available to them.  

ESG ratings generally assess the impact of environmental, social and governance (ESG) factors on a company and/or a company’s impact on the outside world and pro-
vide an opinion, expressed as a rating, of such impacts.  ESG ratings may not capture all sustainability risks or impacts of a particular company.  As different ESG ratings 
may rely on different data sources and calculation methodologies (including the weightings applied to ESG factors), the ratings applied to one company by a ratings pro-
vider may be different to the rating applied to the same company by another provider.  The businesses of ESG ratings and ESG data providers are generally unregulated. 
ESG ratings may be provided by third parties that have an existing relationship with the companies that are being rated (and may have been engaged by that company 
to provide ESG ratings), which can create a conflict of interest for the ESG ratings provider.  ESG ratings providers may also not make timely changes in a rating to reflect 
changes to the relevant company, sustainability risks or other external events. The investment strategy may suffer losses (including loss of opportunity) and its ESG per-
formance may be different from that intended because of reliance on data or ratings which prove inaccurate, incomplete, or out of date or if the Co-Investment Manager 
does not correctly assess the impact of such data.

The Portfolio ESG Rating, where applicable, stated in respect of the strategy is derived from ratings provided by a third party in respect of the investments and is designed 
to help investors understand the resiliency of the portfolio to long-term ESG risk and opportunities.

A strategy with a high Portfolio ESG Rating implies that its investments are perceived to have a strong or improving management of financially relevant ESG risks and may 
be more resilient to disruptions from ESG events.  However, the investments of a strategy with a high Portfolio ESG Rating may still create significant negative externalities 
on environmental or social factors such as pollution and poor labour practices. Further, a strategy with a high Portfolio ESG Rating does not necessarily achieve or seek 
any positive ESG or sustainability impact. There can be no assurance that the Portfolio ESG Rating correctly represents the strategy’s exposure to financial loss because 
of ESG risks.  

The strategy described in this document may invest in economic activities which are aligned with the EU Taxonomy.  Alignment of investments with the EU Taxonomy is 
calculated by specific metrics (such as revenue or expenditure) and determined by data most recently disclosed or provided by investee companies or collected by third 
parties in relation to those economic activities.  Such metrics are calculated and disclosed, provided, or collected as at a point in time for each investee company and are 
based on the activities of those investee companies which may vary over time or be impacted by external events.  As a result, any taxonomy-alignment of the strategy will 
be indicative only and will not be a true reflection of the taxonomy-alignment of the strategy as at a point in time or over a particular reference period.  The strategy may 
involve investment decisions based on the taxonomy alignment of an investment and the impact of such decisions may result in the strategy generating lower financial 
returns than if the taxonomy alignment were not considered.

The strategy described in this document may include sustainable investments as defined in the EU’s Sustainable Finance Disclosure Regulation (EU 2019/2088) (“SFDR”).  
A sustainable investment is an investment in an economic activity which contributes to an environmental or social objective, which does not significantly harm any environ-
mental or social objective and where the investee company follows good governance practices.  SFDR does not provide for objective criteria to determine the contribution 
of an economic activity to a particular environmental or social objective or set thresholds for identifying whether an economic activity causes significant harm to an envi-
ronmental or social objective.  As a result, the definition of “sustainable investments” is not standardised and requires firms to make subjective decisions.   Firms subject 
to SFDR may take different approaches to categorising such investments.  There can be no guarantee that a sustainable investment will attain its environmental or social 
objective or avoid harm to any particular environmental or social objective. The strategy may involve investment decisions based on the whether or not an investment is 
determined to be a “sustainable investment” and the impact of such decisions may result in the strategy generating lower financial returns than if it did not consider such 
determination. 

The strategy described in this document may be intended to have an ESG-related impact.  Any impact will be calculated based on sustainability-related data, and will be 
subject to the data limitations outlined above.  Any ESG-related impact may not be as expected and there is no assurance that any ESG-related impact will be achieved. 

Source: GAM, unless otherwise stated. Where applicable and, unless otherwise noted, performance is shown net of fees, on a NAV to NAV basis.GAM has not indepen-
dently verified the information from other sources and GAM gives no assurance, expressed or implied, as to whether such information is accurate, true or complete.

The MSCI ACWI captures large and mid cap representation across 23 Developed Markets (DM) and 25 Emerging Markets (EM) countries. With 2,959 constituents, the 
index covers approximately 85% of the global investable equity opportunity set.
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References to indexes and benchmarks are hypothetical illustrations of aggregate returns and do not reflect the performance of any actual investment.  Investors cannot 
invest in indices which do not reflect the deduction of the investment manager’s fees or other trading expenses.  Such indices are provided for illustrative purposes only. 
Indices are unmanaged and do not incur management fees, transaction costs or other expenses associated with the Fund or Strategy referenced herein. Therefore, com-
parisons to indices have limitations. There can be no assurance that current investments will be profitable. Actual realized returns will depend on, among other factors, the 
value of assets and market conditions at the time of disposition, any related transaction costs, and the timing of the purchase. Economic factors, market conditions, and 
investment strategies will affect the performance of any portfolio and there can be no assurance that a portfolio will match or outperform any particular index or benchmark.

FOR BROKER-DEALER USE ONLY. This material has not been filed with FINRA or any other US regulatory agency and cannot be used as sales literature with members of 
the public. This material has been prepared for sophisticated investors and the funds and views described may not be suitable for all investors.

This material is confidential and intended solely for the use of the person, persons or entities with nationality of or respectively with their residence, domicile or registered 
office in a State or Country in which such distribution, publication, making available or use is not contrary to laws or other regulations, and may not be reproduced, copied 
or given, in whole or in part, to any other person. It is aimed at sophisticated, professional, eligible, institutional and/or qualified investors/ intermediaries appointed 
by GAM who have the knowledge and financial sophistication to understand and bear the risks associated with the investments described.

Not all products mentioned in this presentation are registered for public sale in all jurisdictions. Therefore, no public marketing must be carried out for them. GAM products 
are not available for sale in any state or jurisdiction in which such sale would be prohibited and are not aimed at persons in those jurisdictions and in those cases where 
the law prohibits this type of information from being provided.

Nothing contained herein constitutes investment, legal, tax or other advice, nor is it to be solely relied on in making an investment or other decision. 

The views expressed herein are those of the manager at the time and are subject to change. The price of shares may go down as well as up and the price will depend on 
fluctuations in financial markets outside GAM’s control. As a result an investor may not get back the amount invested. Past performance is not indicative of future perfor-
mance and reference to a security is not a recommendation to buy or sell that security.

The investments described herein are speculative and are not suitable for all investors. GAM products are only available to investors who are comfortable with the sub-
stantial risks associated with investing in such products or strategies. There are no guarantees that investment objectives of the Strategy will be realized or that risk ma-
nagement techniques will limit or avoid losses.

This presentation contains forward-looking statements relating to the objectives, opportunities, and the future performance of the U.S. market generally. Forward-looking 
statements may be identified by the use of such words as; “believe,” “expect,” “anticipate,” “should,” “planned,” “estimated,” “potential” and other similar terms. Examples 
of forward-looking statements include, but are not limited to, estimates with respect to financial condition, results of operations, and success or lack of success of any 
particular investment strategy. All are subject to various factors, including, but not limited to general and local economic conditions, changing levels of competition within 
certain industries and markets, changes in interest rates, changes in legislation or regulation, and other economic, competitive, governmental, regulatory and technological 
factors affecting a portfolio’s operations that could cause actual results to differ materially from projected results. Such statements are forward-looking in nature and involve 
a number of known and unknown risks, uncertainties and other factors, and accordingly, actual results may differ materially from those reflected or contemplated in such 
forward-looking statements. Prospective investors are cautioned not to place undue reliance on any forward-looking statements or examples. None of GAM or any of its 
affiliates or principals nor any other individual or entity assumes any obligation to update any forward-looking statements as a result of new information, subsequent events 
or any other circumstances. All statements made herein speak only as of the date that they were made.

This document is not an invitation to invest in any GAM product or strategy. Investments should only be made after a thorough reading of the current prospectus, the 
collective investment agreement (contractual funds), the articles of association/investment regulations/company agreement (corporate funds), the Key Investor Information 
Document (“KIID”, “BIB” or similar) and the current annual and semi-annual reports (the “legal documents”), as well as after consulting an independent finance and tax 
specialist. The legal documents can be obtained in hard copy and free of charge from the addresses indicated below.

This material/presentation mentions one or several GAM Funds domiciled in Luxembourg, registered office at 25, Grand-Rue, L-1661 Luxembourg, each an umbrella invest-
ment company with variable capital and segregated liability between the sub-funds, incorporated under the laws of Luxembourg and authorised by the CSSF as a UCITS 
Fund in accordance with the Directive 2009/65/EC. Management Company is GAM (Luxembourg) S.A., 25, Grand-Rue, L-1661 Luxembourg. 

Some of the sub-funds may not be registered for sale in all jurisdictions. Therefore, no active marketing must be carried out for them. Subscriptions will only be received 
and shares or units issued on the basis of the current fund prospectus.

Shares of the fund have not been registered under the US Securities Act of 1933, as amended (the “Securities Act”) and the fund is not registered under the US 
Investment Company Act of 1940, as amended (the “Company Act”). Accordingly, such shares may not be offered, sold or distributed in the United States or to 
US persons unless an exemption from registration under the Securities Act and the Company Act is available. In addition, certain GAM products are closed to 
all US investors.

DENMARK: This document is destined exclusively for professional or institutional investors in Denmark and shall not be passed on to third parties. Particularly, this docu-
ment shall not be used as advertising material for distribution to retail investors or any other kind of public offering of the funds, their sub-funds or share categories. The 
English version of the prospectus, the articles of association and the most recent published annual- and semi-annual report, as well as the Danish version of the KIID, can 
be obtained free of charge on the internet at www.funds.gam.com. 

FRANCE: The prospectus, the annual report and the most recent half-yearly report in English and the KIID in French can be obtained free of charge from the centralising 
agent in France, CACEIS Bank, 1-3, place Valhubert – 75013 Paris or on the internet at www.funds.gam.com. 

GERMANY: The legal documents in English and the KIID in German can be obtained free of charge, from the information agent GAM Luxembourg S.A.Zweigniederlas-
sung Deutschland Bockenheimer Landstraße 51-53 60325 Frankfurt am Main Germany or on the internet at www.funds.gam.com or respectively at www.gam.com. Paying 
Agent is DekaBank Deutsche Girozentrale, Hahnstrasse 55, D-60528 Frankfurt am Main. 

HONG KONG: In Hong Kong, this material is restricted to professional investors (as defined in the Securities and Futures Ordinance (Cap 571)) only. 

ICELAND: The English version of the prospectus and the Icelandic version of the KIID can be obtained, free of charge, on the internet at www.funds.gam.com. 

ITALY: This document is destined exclusively for internal use by intermediaries appointed by GAM and/or institutional or qualified investors and shall not be passed on to 
third parties. Particularly, this document shall not be used as advertising material for public distribution or any other kind of public offering of the funds, their sub-funds or 
share categories. The Prospectus, the Italian Key Investor Information Document – KIID, the annual, the semi-annual reports can be obtained, free of charge, on the internet 
at www.gam.com. 

JAPAN: In Japan, the funds mentioned herein are not registered for public sale or private placement (except for some of the funds, if applicable) pursuant to the Law on 
Investment Trusts and Investment Companies and shall not be disclosed publicly pursuant to the Financial Instruments and Exchange Law (the “FIEL”). Therefore, none 
of the Shares of the funds mentioned herein may be solicited in Japan or to residents in Japan. This material is intended for circulation to professional, institutional and/
or qualified investors only. Any person in receipt of this material is not allowed to distribute it to residents in Japan nor communicate to residents in Japan about the funds 
mentioned herein. 

LIECHTENSTEIN: The legal documents in English and the KIID in German, can be obtained free of charge from the paying agent Liechtenstein LGT Bank AG, Herrengasse 
12, FL-9490 Vaduz or on the internet at www.funds.gam.com. 

LUXEMBOURG: The legal documents in English can be obtained free of charge, from GAM (Luxembourg) SA or on the internet at www.funds.gam.com. 

NETHERLANDS: The English version of the prospectus and the Dutch version of the KIID can be obtained free of charge on the internet at www.funds.gam.com. 

SINGAPORE: In Singapore, shares of the fund may only be offered to institutional and accredited investors (as defined in the Securities and Futures Act (Cap.289)) (‘SFA’) 
and this material is limited to the investors in those categories. 

SPAIN: The legal documents can be obtained in English, respectively for the KIID in Spanish, free of charge, from the Paying Agent in Spain, ATL 12 Capital Inversiones 
A.V., S.A., Montalbán 9, 28014 Madrid or on the internet at www.funds.gam.com. 
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SWEDEN: The English version of the prospectus and the Swedish version of the KIID can be obtained free of charge from the Paying Agent, MFEX Mutual Funds Exchange 
AB, Linnégatan 9-11, SE-114 47 Stockholm or on the internet at www.funds.gam.com. 

SWITZERLAND: The legal documents can be obtained in German, free of charge, from the Swiss Representative: GAM Investment Management (Switzerland) Ltd., 
Hardstrasse 201, Postfach, CH-8037 Zurich or on the internet at www.funds.gam.com. Paying Agent is State Street Bank International GmbH, Munich, Zurich Branch, 
Beethovenstrasse 19, CH-8027 Zurich. 

UNITED KINGDOM: As far as UCITS described herein are recognised schemes under section 264 of the Financial Services and Markets Act 2000: Copies of the legal 
documents can be obtained in English, free of charge, from the Facilities Agent GAM Sterling Management Limited, 8 Finsbury Circus, London EC2M 7GB (authorised and 
regulated by the FCA) or on the internet at www.funds.gam.com. Investments in the funds are not protected by the Financial Services Compensation Scheme. 

ASIA PACIFIC: In other countries in Asia Pacific, this material should only be distributed in accordance with the applicable laws in the relevant jurisdiction. 

Within the UK, this material has been issued and approved by GAM London Ltd, 8 Finsbury Circus, London EC2M 7GB, authorised and regulated by the Financial Conduct 
Authority.

The third party distributor takes responsibility for iction except under circumstances that will result in compliance with all applicable laws and regulations.

4538 18/10/24


