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UBS (CH) Equity Fund - Mid Caps Switzerland (CHF) P

Reference Index
SPI® Mid Cap Index

Past performance is not a reliable indicator of future results.
 
Performance in % (net of fees)1

in % 2015 2016 2017 2018 2019
YTD2

May
2019

5 years Ø p.a. 5
years

Fund (CHF) 10.57 7.56 31.52 -14.86 16.15 -4.14 57.62 9.53

Ref. Index3 10.74 8.42 30.70 -16.33 17.12 -3.20 59.15 9.74

The performance shown does not take account of any
commissions, entry or exit charges.
1 These figures refer to the past. Source for all data and charts (if not indicated otherwise):

UBS Asset Management
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YTD: year-to-date (since beginning of the year)
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Reference Index in currency of share class (without costs)

 
Risks
UBS Small & Mid Cap Funds invest in equities and may
therefore be subject to high fluctuations in value. For this
reason, an investment horizon of at least five years and
corresponding risk tolerance and capacity are required. As
these UBS Funds pursue an active management style, each
Fund's performance can deviate substantially from that of its
reference index. Focusing intentionally on small cap equities
may entail additional risks. All investments are subject to
market fluctuations. Every Fund has specific risks, which can
significantly increase under unusual market conditions. The
fund can use derivatives, which may result in additional risks
(particularly counterparty risk).

Portfolio manager summary & review (May 2019)
• Performance was negative in May.
• The surprising and sudden trade war escalation, which led to
the announcement of tariff hikes on Chinese products as well
as sanctions against Huawei, sent global markets down. In
addition, there was more bad news for the markets in the
shape of growing uncertainty over the outcome of Brexit and
the political instability in Italy after the recent political turmoil.
• In the Swiss mid cap sector, utilities, healthcare and
telecommunications were the best performers. Household
goods, retail and chemicals fared worst.
• The mid cap index was down by 3.20% in May,
underperforming the Swiss Market Index (SMI), which finished
the month down 1.79%.
• Positive contributors at the stock level included Sonova,
Temenos, Vifor Pharma, Tecan and PSP, while holdings in
Swatch, OC Oerlikon, ams, Logitech and Schindler detracted.
• At the industry level, healthcare, financial services and
telecommunications contributed positively, while industrial
goods & services, banks and technology detracted the most.
• The best performing mid cap stocks were Idorsia, Sonova,
PSP, Barry Callebaut and Vifor, while ams, OC Oerlikon,
Swatch, Aryzta and Burckhardt Compression were the worst
performers.
• We took new positions in Barry Callebaut and increased our
exposure to Vifor. These moves were financed by reducing our
exposures to Forbo, Fischer, Julius Baer, Kuehne & Nagel, Landis
& Gyr, Sonova and Swiss Life.
-------
Sonova: Reported better-than-expected organic growth driven
by new product launches.
Temenos: Temenos highlighted its organic mid-term growth
potential on the capital market.
Vifor: positive newsflow from the pipeline as well as from
competitors.
Swatch: no company-specific newsflow; hit by renewed trade
tensions.
OC Oerlikon: reported weaker-than-expected results, especially
the decline in margins driven by higher investments, which was
seen as negative.
ams: suffered due to US sanctions against Huawei (a customer
of ams).
 
Portfolio manager outlook (May 2019)
While global sentiment and industry indicators have been
softening recently, the economic outlook remains positive.
Accordingly, central banks communicated a more dovish
stance, slightly increasing the chance of an interest rate cut in
the US.
In Switzerland we expect earnings momentum to remain
positive in 2019. Furthermore, we expect continued growth in
dividends, with yields clearly above interest rates as the major
positive driver. Uncertainty regarding the impact and timing of
trade and tariff talks between the US and China, Brexit, the
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Italian budget debate and potentially higher interest rates
remain a source of uncertainty.
We believe stock selection is still an important performance
driver as divergence between stocks and sectors remains high.
We expect a moderately positive equity market trend for 2019.
Fundamental data in terms of valuations, earnings and
dividend growth support this view, although short-term
setbacks are possible as uncertainties remain in the system. We
would see this as an attractive entry point for investors with a
long-term horizon as valuation discrepancies are still significant,
offering great opportunities for stockpickers.

Please note that additional fees (e.g. entry or exit fees) may be charged. Please refer to your financial adviser for more details. Investors should read the Key Investor Information
Document (KIID), Prospectus and any applicable local offering document prior to investing. For a definition of financial terms refer to the glossary available at www.ubs.com/
glossary.

For marketing and information purposes by UBS. UBS funds under Swiss law. Prospectuses, simplified prospectuses or Key investor information, the articles of association or
the management regulations as well as annual and semi-annual reports of UBS funds are available free of charge from UBS AG, P.O. Box, CH-4002 Basel or from UBS Fund
Management (Switzerland) AG, P.O. Box, CH-4002 Basel. The investment funds presented in this publication are neither endorsed, issued, sold or promoted by SIX Swiss
Exchange. All liability is excluded. SPI Mid Cap Index® is a registered trade mark of SIX Swiss Exchange. The fund documentation is available free of charge in English and, where
relevant, in one of the local language(s) where the fund is registered. Before investing in a product please read the latest prospectus carefully and thoroughly. Units of UBS funds
mentioned herein may not be eligible for sale in all jurisdictions or to certain categories of investors and may not be offered, sold or delivered in the United States. The
information mentioned herein is not intended to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Past performance is not a
reliable indicator of future results. The performance shown does not take account of any commissions and costs charged when subscribing to and redeeming units. Commissions
and costs have a negative impact on performance. If the currency of a financial product or financial service is different from your reference currency, the return can increase or
decrease as a result of currency fluctuations. This information pays no regard to the specific or future investment objectives, financial or tax situation or particular needs of any
specific recipient. The details and opinions contained in this document are provided by UBS without any guarantee or warranty and are for the recipient's personal use and
information purposes only. This document may not be reproduced, redistributed or republished for any purpose without the written permission of UBS AG. Source for all data
and charts (if not indicated otherwise): UBS Asset Management This document contains statements that constitute "forward-looking statements", including, but not limited to,
statements relating to our future business development. While these forward-looking statements represent our judgments and future expectations concerning the development
of our business, a number of risks, uncertainties and other important factors could cause actual developments and results to differ materially from our expectations.
© UBS 2019. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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