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Market review

Equities ended the month sharply lower for a second time in a 
row after Russia’s invasion of Ukraine triggered severe Western 
sanctions, which include blocking Russian banks from the 
SWIFT global payments system. European equity markets 
suffered the most while the UK, Latin America, Asia Pacific 
defied selling pressure and ending slightly higher. IT and 
Communication were the worst performing sectors after US tech 
giants reported mixed earnings results. Energy and Material 
stocks ended higher as oil prices jumped 11 per cent following 
the Ukraine crisis while Defensive sectors, such as healthcare, 
staples and utilities, were flat. From an environmental 
perspective, the Russian invasion brought the question of 
security of energy supply to the forefront given Europe's heavy 
dependence on Russian gas. In response, the European Union is 
reviewing its energy strategy, where an accelerated renewables 
build out, energy efficiency measures and tapping alternative gas/
LNG sources will be among the top priorities.

Risk and reward profile
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Read the Key Investor 
Information Document.
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Performance analysis

The strategy outperformed the MSCI ACWI during the month of 
February. Renewable Energy was the strongest contributor to 
performance as the EU's strengthened resolve to accelerate the 
energy transition, which resulted in a structural improvement in 
the outlook for this industry. Sustainable Agriculture & Forestry 
also contributed positively, as forestry names like West Fraser 
benefited from the rapid increase in lumber prices. Energy 
Efficiency was the largest detractor, where Industrial Efficiency 
stocks, such as Infineon, Schneider Electric and Keyence, and 
Building Efficiency stocks, such as Johnson Controls and A.O. 
Smith, underperformed. These stocks are facing some persistent 
supply chain headwinds. Waste Management & Recycling and 
Water Supply & Technologies also detracted, with Republic 
Services, Smurfit Kappa, Xylem and American Water Works 
giving back some of the gains made before. Pollution Control 
detracted slightly - the picture was rather mixed with 
environmental consulting companies doing well on the back of 
strong company results (e.g. Tetra Tech, Aecom) whereas 
Pollution Control companies, such as Ecolab, were negatively 
impacted by higher raw material costs.

Portfolio activity - overweightings & underweightings

During the month, we added to our positions in Orsted and 
SolarEdge given stronger structural tailwinds. Within Waste 
Management & Recycling, we continued to build our position in 
Stora Enso. Within Energy Efficiency, we took profits from On 
Semiconductor after very strong results and strong performance 
last year. We also decreased NXP Semiconductors based on 
expectations that there could be an upcoming peak in the 
semiconductor cycle in the second half of the year. We also 
exited LAM Research and reallocated proceeds to continue 
building our position in a more attractively scored peer, Tokyo 
Electron. Within Pollution Control, we increased our position in 
AECOM while decreasing our positions in Tetra Tech and Ecolab. 
Finally within Dematerialized Economy, we took profits in 
Synopsys and Autodesk.
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Market outlook

The unfolding of the invasion of Ukraine is deeply troubling and 
has resulted in a stronger resolve within Europe to accelerate the 
energy transition. In the near term, the question is to what extent 
will Russia’s invasion undermine the global economic recovery. 
Some global industries will be directly affected, but it is the 
second-round effects on European inflation and consumer 
confidence that also need to be monitored. Despite near-term 
headwinds, such as supply chain bottlenecks and rising 
commodity costs, the fundamental drivers for the environmental 
theme remain intact. Normalized revenue and earnings growth 
looks better than before the pandemic thanks to a very 
supportive global policy while valuations relative to the broader 
market are in line with historic averages. The recent volatility and 
spikes in energy prices are likely to further stimulate corporate 
investments in energy independence as well as technologies 
aimed at reducing energy and electricity consumption, 
particularly in Europe. In addition, companies that contribute to 
a cleaner environment are also likely to see robust demand, for 
example those in our Pollution Control segment. While our 
portfolio holdings will not be completely insulated from 
inflationary input headwinds, they have sufficient pricing power 
to navigate well in an inflationary environment.

Portfolio strategy

Our strategy remains focused on investing in environmental 
solutions providers. We believe that exposure to environmental 
trends offers investors attractive risk-adjusted returns, regardless 
of the stage of the economic cycle. We favour solutions providers 
with wide economic moats, robust profitability, healthy balance 
sheets and business models that don't rely on government 
subsidies. These companies are not only likely to weather a 
difficult economy, but also to perform well during the recovery 
phase. Our bottom-up investment process results in a 
concentrated global portfolio with a growth and quality bias. 
Long term, the trends of population growth and rising living 
standards are inescapable and so is the growing strain on natural 
resources. Awareness of environmental issues has grown 
tremendously in the last few years and is now deep-seated, top of 
mind for an entire generation of citizens, consumers and 
investors.
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General information

Legal form Sub-fund of a SICAV
Regulatory status UCITS
Domicile Luxembourg
Inception date 10.09.2010
Launch date 10.09.2010
Share class currency GBP
Compartment currency EUR
ISIN LU0503632951
Reference index MSCI AC World (GBP)
Min. investment horizon (year(s)) 5

Fees

Ongoing charges (OCR) 2.01%
Performance fee (excluded from OCR) -
Management fee (included in OCR) 1.60%
Max. conversion fee 2.00%
Max. subscription fee 5.00%
Max. redemption fee 3.00%

Management team

Luciano Diana
Gabriel Micheli
Yi DU

Source: Pictet Asset Management

Further information can be found in the prospectus.
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Important Information
This marketing material is issued by the Fund Management Company, Pictet Asset Management (Europe) 
S.A., a company authorized and regulated by the Luxembourg regulator "Commission de Surveillance du 
Secteur Financier". It is neither directed to, nor intended for distribution or use by, any person or entity who 
is a citizen or resident of or located in any locality, state, country or jurisdiction where such distribution, 
publication, availability or use would be contrary to law or regulation. The information contained in this 
document is for information purposes only. It cannot be used as a basis for subscription and does not form 
part of a contract. The latest version of the fund‘s prospectus, Key Investor Information Document, annual 
and semi- annual reports must be read before investing. They are available in English and in the local 
language of each country where the compartment is registered, free of charge on 
www.assetmanagement.pictet or at Pictet Asset Management (Europe) S.A., 15 avenue J.F. Kennedy, 
L-1855 Luxembourg, or at the office of the Fund local agent, distributor or centralizing agent if any. In 
Switzerland, the representative agent is Pictet Asset Management S.A. and the paying agent is Banque 
Pictet & Cie S.A. Pictet Asset Management (Europe) S.A. has not taken any steps to ensure that the 
securities referred to in this document are suitable for any particular investor and this document is not to be 
relied upon in substitution for the exercise of independent judgment. Tax treatment depends on the 
individual circumstances of each investor and may be subject to change in the future. Before making any 
investment decision, investors are recommended to ascertain if this investment is suitable for them in light 
of their financial knowledge and experience, investment goals and financial situation, or to obtain specific 
advice from an industry professional. Holdings do not represent the full portfolio. There is no guarantee that 
these securities will be held in the future and you should not assume that investment in the securities listed 
was, or will be profitable. Any reference to a ranking, a rating or an award provides no guarantee for future 
performance results and is not constant over time. For hedged share classes, only the compartment's 
consolidation currency is hedged into the share class currency. Foreign exchange exposure, resulting from 
assets in the portfolio which are not denominated in the consolidation currency, can remain. NAVs relating 
to dates on which shares are not issued or redeemed (“non-trading NAVs") in your country may be published 
here. They can only be used for statistical performance measurements and calculations or commission 
calculations and cannot under any circumstances be used as a basis for subscription or redemption orders. 
The published performance represents past data. Past performance may not be a reliable guide to future 
performance. There is no guarantee that the same yields will be obtained in the future. The value and 
income of any of your investments may fluctuate with market conditions and may lose some or all its value. 
The fund may be affected by changes in currency exchange rates, which can have an adverse effect on the 
value or income of the fund. Performance is shown based on the share class NAV per share (in the share 
class currency) with dividends reinvested (for distributing share classes), including actual ongoing charges, 
and excluding subscription/redemption fees and taxes borne by the investor. Inflation was not taken into 
account. As a subscription fee calculation example, if an investor invests EUR 1000 in a fund with a 
subscription fee of 5%, he will pay to his financial intermediary EUR 47.62 on his investment amount, 
resulting with a subscribed amount of EUR 952.38 in fund shares. In addition, potential account keeping 
costs (by your custodian) may reduce the performance. Indices do not include fees or operating expenses 
and you cannot invest in them. 

Any index data referenced herein remains the property of the Data Vendor. Data Vendor Disclaimers are 
available on assetmanagement.pictet under “Resources” section. 

No part of this material may be copied or redistributed without Pictet Asset Management prior written 
consent. ©2019 Pictet

Pictet Asset Management

For further information, 
please visit our website
assetmanagement.pictet


