
1 Pictet - Nutrition - P EUR
Source: Pictet Asset Management

Monthly Manager Comments
28.02.2022

Pictet - Nutrition - P EUR

Market review

Equities moved sharply lower for a second month in a row after 
Russia’s invasion of Ukraine triggered severe Western sanctions, 
which include blocking Russian banks from the SWIFT global 
payments system. Emerging European stocks were hit the 
hardest with a loss of over 6%, while European and US equity 
markets also suffered a decline of ca. 3% in Euro terms. IT, 
Consumer Discretionary and Communication services were the 
worst performing sectors after US tech giants reported mixed 
earnings results. Energy and material stocks ended the month 
higher after oil prices jumped 11% following the Russian crisis. 
Defensive sectors, such as healthcare, staples and utilities, 
outperformed the market and supported by a flight to quality. 
Global bonds failed to capitalize on heightened investor risk 
aversion as concerns persisted over the possibility of aggressive 
interest rate hikes in the US and higher global inflation. 
Government bonds in the US, Eurozone, Switzerland and the UK 
fell around 2%, emerging local and dollar currency debt saw 
sharper declines. The Russian ruble fell to a record low against 
the dollar, losing a third of its value at one point.

Risk and reward profile

Don't take unnecessary risks.
Read the Key Investor 
Information Document.

Lower Risk Higher Risk

Typically
lower rewards

Typically
higher rewards
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Performance analysis

The strategy outperformed the broader market in February, 
supported by strong corporate earnings and 2022 guidance, with 
positive contributions from all three segments. The Food 
segment was driven by China Mengniu and Food Ingredients, 
notably DSM and IFF, all of which posted strong quarterly results 
and 2022 outlooks demonstrating their ability to deliver on 
growth and navigate an inflationary environment. Within Agri 
Tech, Agco delivered strong Q421 results and full-year 2022 
guidance, benefitting from rising penetration of precision ag 
technologies due to high farmer income, regulatory tailwinds and 
short payback periods on equipment. In addition, sustainable 
Agri & Aquaculture, in particular Mowi and its peers, were lifted 
by a recovery in out-of-home eating, supportive of higher salmon 
volumes and pricing. The Animal Health segment also benefitted 
from strong Q4 earnings and robust 2022 outlooks as the 
tailwinds thought to be transient and related to the pandemic 
prove to be structural. Logistics also contributed positively to 
performance, notably driven by Food Waste Solutions, where 
companies like Darling benefit from higher inflation, and Food 
Distribution, where key food service players such as Compass 
and Sysco confirmed that they expect to emerge from the 
pandemic with structurally higher revenues, market share and 
margins.

Portfolio activity - overweightings & underweightings

At the start of the month, the strategy exited the leader in plant-
based meat and a leading e-grocery player in light of rising 
competitive pressures and rich valuations. The strategy also took 
profit on McCormick, a leading spices and seasonings 
manufacturer, after a stellar performance since November and a 
leading food ingredients player due to full valuations. Proceeds 
from these sales were partly reinvested in Agco and Deere given 
attractive valuations coupled with strong fundamentals given 
robust demand for ag equipment with embedded precision 
technologies driven by a high potential return on investment for 
farmers and regulatory tailwinds at a time when the fleet is aged 
and dealer inventory levels are at multi-year lows. The strategy 
also strengthened its positions across Food Waste Solutions 
names and in Compass and Sysco during the month given the 
conviction that these leading foodservice players will emerge 
from the pandemic in a structurally stronger position and yet this 
is not being reflected in valuations.
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Market outlook

Our global food system is at an inflection point, driven by 
environmental and human health crises. Three drivers that 
support the nutrition theme can be identified. First, given the 
immense pressure caused by food production on the 
environment, a huge opportunity exists for companies that 
contribute to improving sustainability of food production and 
food systems, from farm to fork. Precision farming, animal and 
plant health products and food waste solutions are seeing strong 
growth. Second is the demand for healthier foods. Science and 
technology have driven improved awareness of the impact of poor 
diets on health. The Covid-19 pandemic has accelerated this 
trend given the link between comorbidities linked to poor diets 
and vulnerability to infectious disease. Government policymakers 
are increasing demands for reformulations of food and drink 
products to reduce levels of sugar, salt and saturated fats while 
consumers are turning towards foods and supplements with 
functional benefits such as improving immunity. As a result, 
there is an increased divergence in growth between healthy, 
nutritious categories and traditional packaged food categories. 
Finally, advances in technology and an increasingly digital savvy 
consumer are driving dramatic growth for businesses in food e-
commerce, personalized nutrition, and food traceability.

Portfolio strategy

The Nutrition strategy invests in companies from farm to fork 
that improve the sustainability of access to and quality of food 
and food production necessary for health and growth. We invest 
in innovative companies that provide solutions to the multiple 
challenges of our current food systems: improving the 
productivity and sustainability of food production, increasing the 
efficiency in nutrition processing, transportation, packaging and 
storage to reduce food waste, and maximising the nutritional 
content of the food we eat to reduce the disease and 
malnutrition burden caused by our current diets. We evaluate the 
ability of companies to generate sustainable growth, profitability, 
cash flow generation, and return on invested capital. Valuation 
levels must be attractive relative to growth prospects.
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General information

Legal form Sub-fund of a SICAV
Regulatory status UCITS
Domicile Luxembourg
Inception date 28.05.2009
Launch date 28.05.2009
Share class currency EUR
Compartment currency EUR
ISIN LU0366534344
Reference index MSCI AC World (EUR)
Min. investment horizon (year(s)) 5

Fees

Ongoing charges (OCR) 2.01%
Performance fee (excluded from OCR) -
Management fee (included in OCR) 1.60%
Max. conversion fee 2.00%
Max. subscription fee 5.00%
Max. redemption fee 3.00%

Management team

Mayssa Al Midani
Alex Howson

Source: Pictet Asset Management

Further information can be found in the prospectus.
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Important Information
This marketing material is issued by the Fund Management Company, Pictet Asset Management (Europe) 
S.A., a company authorized and regulated by the Luxembourg regulator "Commission de Surveillance du 
Secteur Financier". It is neither directed to, nor intended for distribution or use by, any person or entity who 
is a citizen or resident of or located in any locality, state, country or jurisdiction where such distribution, 
publication, availability or use would be contrary to law or regulation. The information contained in this 
document is for information purposes only. It cannot be used as a basis for subscription and does not form 
part of a contract. The latest version of the fund‘s prospectus, Key Investor Information Document, annual 
and semi- annual reports must be read before investing. They are available in English and in the local 
language of each country where the compartment is registered, free of charge on 
www.assetmanagement.pictet or at Pictet Asset Management (Europe) S.A., 15 avenue J.F. Kennedy, 
L-1855 Luxembourg, or at the office of the Fund local agent, distributor or centralizing agent if any. In 
Switzerland, the representative agent is Pictet Asset Management S.A. and the paying agent is Banque 
Pictet & Cie S.A. Pictet Asset Management (Europe) S.A. has not taken any steps to ensure that the 
securities referred to in this document are suitable for any particular investor and this document is not to be 
relied upon in substitution for the exercise of independent judgment. Tax treatment depends on the 
individual circumstances of each investor and may be subject to change in the future. Before making any 
investment decision, investors are recommended to ascertain if this investment is suitable for them in light 
of their financial knowledge and experience, investment goals and financial situation, or to obtain specific 
advice from an industry professional. Holdings do not represent the full portfolio. There is no guarantee that 
these securities will be held in the future and you should not assume that investment in the securities listed 
was, or will be profitable. Any reference to a ranking, a rating or an award provides no guarantee for future 
performance results and is not constant over time. For hedged share classes, only the compartment's 
consolidation currency is hedged into the share class currency. Foreign exchange exposure, resulting from 
assets in the portfolio which are not denominated in the consolidation currency, can remain. NAVs relating 
to dates on which shares are not issued or redeemed (“non-trading NAVs") in your country may be published 
here. They can only be used for statistical performance measurements and calculations or commission 
calculations and cannot under any circumstances be used as a basis for subscription or redemption orders. 
The published performance represents past data. Past performance may not be a reliable guide to future 
performance. There is no guarantee that the same yields will be obtained in the future. The value and 
income of any of your investments may fluctuate with market conditions and may lose some or all its value. 
The fund may be affected by changes in currency exchange rates, which can have an adverse effect on the 
value or income of the fund. Performance is shown based on the share class NAV per share (in the share 
class currency) with dividends reinvested (for distributing share classes), including actual ongoing charges, 
and excluding subscription/redemption fees and taxes borne by the investor. Inflation was not taken into 
account. As a subscription fee calculation example, if an investor invests EUR 1000 in a fund with a 
subscription fee of 5%, he will pay to his financial intermediary EUR 47.62 on his investment amount, 
resulting with a subscribed amount of EUR 952.38 in fund shares. In addition, potential account keeping 
costs (by your custodian) may reduce the performance. Indices do not include fees or operating expenses 
and you cannot invest in them. 

Any index data referenced herein remains the property of the Data Vendor. Data Vendor Disclaimers are 
available on assetmanagement.pictet under “Resources” section. 

No part of this material may be copied or redistributed without Pictet Asset Management prior written 
consent. ©2019 Pictet

Pictet Asset Management

For further information, 
please visit our website
assetmanagement.pictet


