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Market review

The most important market moving event in February was 
Russia's invasion of Ukraine. Safe havens such as gold were sent 
soaring, but so were energy titles, while people further divested 
riskier assets. The general market environment continues to be 
fearful and volatile; however, it looks like biotech at least found a 
temporary support.

Risk and reward profile

Don't take unnecessary risks.
Read the Key Investor 
Information Document.

Lower Risk Higher Risk

Typically
lower rewards

Typically
higher rewards

Performance analysis

Broad markets dragged down by tech underperformance were 
closing slightly below the biotech strategy. Specific to biotech, 
we saw very negative trading even on positive earnings calls, and 
companies missing consensus only slightly were punished 
severely by the market. The stocks that were positive contributors 
were those with strong product launches underway such as Intra-
cellular therapeutics and Biocryst. High quality, diversified 
names, such as Alnylam, also recovered well from the sell-off in 
the beginning of the year and had positive contribution. Negative 
contribution came from stocks that had disappointing earnings, 
such as Seagen, which disappointed analysts, and markets with 
lower-than-expected sales due to strong competition. Incyte had 
a similar negative reaction to earnings. Both have recovered quite 
a bit since.

Portfolio activity - overweightings & underweightings

We continue to increase our position in Nanostring and gradually 
entered a new position in Xenon and Neurocrine as we felt that 
the current valuations were offering a good entry point for such 
interesting milestones. In addition, we decreased our position in 
TG therapeutics, IGM Biosciences and Aurinia.
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Market outlook

With leading indicators pointing towards slowing growth due to 
the heavy sanctions imposed on Russia and the soaring oil price, 
earnings growth may be in high demand. High-quality drug 
launches could fulfil that aspiration and prove utter scarcity 
value. We have already seen a propensity of investors to have less 
exposure to binary events and seek higher visibility, quality 
names as safe havens, and we expect this to continue. 
Meanwhile, this could open up opportunities for acquisitions to 
take place as smaller companies are feeling increased pressure 
on the side of their shrinking balance sheets, unable to tap 
markets for capital given the adverse environment. Hence, we 
expect the bid-ask spread to reset and deals to actually take 
place as large-caps have been talking about wanting to acquire 
for years now. While drug pricing regulations are always a mental 
Damocles sword to biotech investors, it again seems to have no 
teeth as the Build Back Better plan, which would include some 
price negotiation provisions, is dead on arrival; and the midterms 
are approaching rapidly, with Democrats appearing almost 
certain to lose the house of representatives and with that any 
chance on passing regulation. We remain convinced that 
companies with high innovation capacity and providing impactful 
solutions for patients will be in pole position for either 
commercial success or takeouts.

Portfolio strategy

We remain focused on the long-term innovation of a lot of our 
SMID cap companies. While the style of our exposure continues 
to undermine short-term performance, we remain steadfast on 
the fundamentals of these companies. We believe that the 
valuation discrepancy versus the rest of the market is too wide to 
discount and sentiment is 180 degrees opposite of where it 
stood twelve months ago. We think selecting companies with a 
deep innovation capacity as well as a strong strategic view is key 
to delivering superior value to all stakeholders, including 
investors. Paired with rigorous fundamental analysis of financials 
based on DCF models and assessment of scientific and clinical 
data, we need to consider other factors such as the severity of 
the unmet need a company addresses, reasonable pricing and 
patient access to a drug. On top of this bottom-up, fundamental 
analysis, we apply a systematic approach to portfolio 
construction and diversification/risk budgeting.
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General information

Legal form Sub-fund of a SICAV
Regulatory status UCITS
Domicile Luxembourg
Inception date 27.06.2000
Launch date 05.12.2006
Share class currency USD
Compartment currency USD
ISIN LU0112497283
Reference index MSCI AC World (USD)
Min. investment horizon (year(s)) 5

Fees

Ongoing charges (OCR) 1.10%
Performance fee (excluded from OCR) -
Management fee (included in OCR) 0.80%
Max. conversion fee 2.00%
Max. subscription fee 5.00%
Max. redemption fee 1.00%

Management team

Tazio Storni
Marco Minonne
Lydia Haueter

Source: Pictet Asset Management

Further information can be found in the prospectus.
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Important Information
This marketing material is issued by the Fund Management Company, Pictet Asset Management (Europe) 
S.A., a company authorized and regulated by the Luxembourg regulator "Commission de Surveillance du 
Secteur Financier". It is neither directed to, nor intended for distribution or use by, any person or entity who 
is a citizen or resident of or located in any locality, state, country or jurisdiction where such distribution, 
publication, availability or use would be contrary to law or regulation. The information contained in this 
document is for information purposes only. It cannot be used as a basis for subscription and does not form 
part of a contract. The latest version of the fund‘s prospectus, Key Investor Information Document, annual 
and semi- annual reports must be read before investing. They are available in English and in the local 
language of each country where the compartment is registered, free of charge on 
www.assetmanagement.pictet or at Pictet Asset Management (Europe) S.A., 15 avenue J.F. Kennedy, 
L-1855 Luxembourg, or at the office of the Fund local agent, distributor or centralizing agent if any. In 
Switzerland, the representative agent is Pictet Asset Management S.A. and the paying agent is Banque 
Pictet & Cie S.A. Pictet Asset Management (Europe) S.A. has not taken any steps to ensure that the 
securities referred to in this document are suitable for any particular investor and this document is not to be 
relied upon in substitution for the exercise of independent judgment. Tax treatment depends on the 
individual circumstances of each investor and may be subject to change in the future. Before making any 
investment decision, investors are recommended to ascertain if this investment is suitable for them in light 
of their financial knowledge and experience, investment goals and financial situation, or to obtain specific 
advice from an industry professional. Holdings do not represent the full portfolio. There is no guarantee that 
these securities will be held in the future and you should not assume that investment in the securities listed 
was, or will be profitable. Any reference to a ranking, a rating or an award provides no guarantee for future 
performance results and is not constant over time. For hedged share classes, only the compartment's 
consolidation currency is hedged into the share class currency. Foreign exchange exposure, resulting from 
assets in the portfolio which are not denominated in the consolidation currency, can remain. NAVs relating 
to dates on which shares are not issued or redeemed (“non-trading NAVs") in your country may be published 
here. They can only be used for statistical performance measurements and calculations or commission 
calculations and cannot under any circumstances be used as a basis for subscription or redemption orders. 
The published performance represents past data. Past performance may not be a reliable guide to future 
performance. There is no guarantee that the same yields will be obtained in the future. The value and 
income of any of your investments may fluctuate with market conditions and may lose some or all its value. 
The fund may be affected by changes in currency exchange rates, which can have an adverse effect on the 
value or income of the fund. Performance is shown based on the share class NAV per share (in the share 
class currency) with dividends reinvested (for distributing share classes), including actual ongoing charges, 
and excluding subscription/redemption fees and taxes borne by the investor. Inflation was not taken into 
account. As a subscription fee calculation example, if an investor invests EUR 1000 in a fund with a 
subscription fee of 5%, he will pay to his financial intermediary EUR 47.62 on his investment amount, 
resulting with a subscribed amount of EUR 952.38 in fund shares. In addition, potential account keeping 
costs (by your custodian) may reduce the performance. Indices do not include fees or operating expenses 
and you cannot invest in them. 

Any index data referenced herein remains the property of the Data Vendor. Data Vendor Disclaimers are 
available on assetmanagement.pictet under “Resources” section. 

No part of this material may be copied or redistributed without Pictet Asset Management prior written 
consent. ©2019 Pictet

Pictet Asset Management

For further information, 
please visit our website
assetmanagement.pictet


