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Market Overview 

In August, EM delivered +1.4% returns (in USD) and underperformed DM (+2.5%). 

The month began with a sell-off triggered by Japanese Yen’s strengthening following the Bank of Japan’s sudden rate hike. 

Furthermore, US’ July employment data were weaker than expected, intensifying the fears for a hard-landing scenario. The 

market overreactions proved to be short-lived, and Powell’s Jackson Hole speech helped ease the sentiment. He 

highlighted the Fed’s commitment to avoiding a weaker US job market, and “the time has come for policy to adjust”, 

indicating possible rate cut in September.  

China (+1.0%) continued to grapple with growth pressure. The July CPI increased by 0.5% being higher than expectations, 

but export growth slowed. At the end of the month, Chinese market gained momentum on the positive anticipations in 

property sector: Chinese homeowners are likely to refinance their mortgages at lower rates. On the geopolitical front, 

Sullivan, the US National Security Adviser, met Chinese president in Beijing. Topics were diverse, and both emphasized 

the importance of maintaining a stable bilateral relationship. 

Taiwan (+3.2%) and Korea (-2.8%) posted mixed results in the semiconductor sectors, but related names largely remained 

neutral to Nvidia’s results release, which offered few surprises. Moreover, Taiwan saw growing consumption and 

investments, and Korea was encouraged by resilient export growth and more positive news on the Value-up program. 

India (+0.8%) maintained robust growth. gaining increased weight over China in the benchmark. The country made notable 

progress in rural development and is set to launch a platform to facilitate micro-credit across sectors, as part of the central 

bank’s digitalization efforts. India benefits from one of the fastest growth in mobile payment worldwide, thanks to a unified 

platform managed by its central bank. 

In LatAm. Brazil (+5.5%) saw improvement in industrial production and services, although concerns over fiscal health 

persist. Argentina’s economic reforms have sparked optimism about a potential reclassification into the MSCI EM 

benchmark. 

US yields finished the month at 3.91%. In commodities, crude declined by -2.4%, while gold was up by +2.3%. 

 

Portfolio Highlights & Strategy Review

In August, portfolio outperformed its benchmark. 

Sector wise, Consumer Discretionary led the positive contribution. MercadoLibre resumed strong growth and its additional 

investments initiated this year paid off. Zomato (Indian food delivery) gained more potential through the acquisition of a 

ticketing business. Portfolio holdings in Information Technology sector demonstrated resilience regardless of the negative 

sentiment towards US chip heavyweights. Despite Nvidia’s in-line results, overall, AI demand remained strong, benefiting 

Asian participants in the AI supply chain, such as Asustek (graphics card) and Aspeed (server) in Taiwan, and LG Innotek 

(electronic components, beneficiary of Apple Intelligence) in Korea. Financials holdings in LatAm also saw strong growth. 

Nu Holdings (pan-LatAm online banking) continued to deliver solid results, and Banco Macro (Argentina bank) rose on 

capital sufficiency being a potential candidate for Argentina potentially de-entering the MSCI EM index.  

Among the laggards, Turkey detracted the most at country level, as the Turkish lira proved to be a substantial victim among 

EM currencies, following weaker results of some corporates and market doubts on Turkey’s rate cuts end of the year. This 
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impacted portfolio’s Turkish holdings including BIM (food retail) and Sabanci (financial holding). Amorepacific (Korean 

skincare) dragged for concerns over it Chinese business’ restructuring progress. 

Regarding position adjustments, we increased Giant Biogene (Chinese beauty biotech) for robust topline and margins. We 

increased Sungrow (Chinese renewables) for the sector recovery. We decreased CTBC (Taiwanese bank) as the bank was 

bidding for a potential acquisition, which raises risks of diluting profitability. We decreased Hero Motors (Indian two 

wheelers) due to peaking margins and lagging EV business. 

 

Fund Outlook

EM equities have demonstrated a robust recovery this year, with EM countries playing a crucial role in global economic 

growth. 

As for the Fed’s next move, Powell’s dovish stance encouraged expectations for the first rate cut in September, which can 

create a more accommodative environment for EM central banks to roll out easing policies.  

Regionally, EM outside China have been showing notable resilience. India continues to show a lot of traction in 

infrastructure investments, global supply chain diversification, rise in consumption spending, expansion of financial services 

and housing growth. Elsewhere in EM, South Africa delivered gains on the reform expectations, and Mexico is waiting for 

an opportunity to be reclassified into the MSCI EM benchmark.  

Taiwan and Korea are collaborating closely with US chip leaders. Despite near-term volatilities seen on the market, the 

demand for AI investments in the long term remains solid.  

China continues to struggle with economic outlook. The government’s guidelines remain high level, and local governments’ 

bond issuance proves to be lower than scheduled. The sustained deflationary trend indicates an uneven path for China’s 

recovery, which necessitates selectivity regarding investments in the country. 

Aligned with our strategy, we dynamically calibrate the portfolio’s risk appetite in response to evolving market dynamics, 

when maintaining a balanced position. We are awaiting further confirmation of the US’ dovish rates policy and China’s 

recovery, contributing to the differential growth of EM. 

 

 

 

 
This marketing communication is provided for information purposes only, it does not constitute an offer to buy or sell financial instruments, nor does it represent an investment recommendation or confirm 

any kind of transaction, except where expressly agreed. Although Candriam selects carefully the data and sources within this document, errors or omissions cannot be excluded a priori. Candriam cannot 

be held liable for any direct or indirect losses as a result of the use of this document. The intellectual property rights of Candriam must be respected at all times, contents of this document may not be 

reproduced without prior written approval. 

Warning: Past performance of a given financial instrument or index or an investment service or strategy, or simulations of past performance, or forecasts of future performance does not predict future returns. 

Gross performances may be impacted by commissions, fees and other expenses. Performances expressed in a currency other than that of the investor's country of residence are subject to exchange rate 

fluctuations, with a negative or positive impact on gains. If the present document refers to a specific tax treatment, such information depends on the individual situation of each investor and may change. 

In respect to money market funds, please be aware that an investment in a fund is different from an investment in deposits and that the investment’s principal is capable of fluctuation. The fund does not rely 

on external support for guaranteeing its liquidity or stabilizing its NAV per unit or share. The risk of loss of the principal is borne by the investor.  

Candriam consistently recommends investors to consult via our website www.candriam.com the key information document, prospectus, and all other relevant information prior to investing in one of our funds, 

including the net asset value (“NAV") of the funds. Investor rights and complaints procedure, are accessible on Candriam’s dedicated regulatory webpages https://www.candriam.com/en/professional/legal-

and-disclaimer-candriam/regulatory-information/. This information is available either in English or in local languages for each country where the fund’s marketing is approved. According to the applicable 

laws and regulations, Candriam may decide to terminate the arrangements made for the marketing of a relevant fund at any time. 

Information on sustainability-related aspects:  the information on sustainability-related aspects contained in this communication are available on Candriam webpage 

https://www.candriam.com/en/professional/market-insights/sfdr/.  The decision to invest in the promoted product should take into account all the characteristics or objectives of the promoted product as 

described in its prospectus, or in the information documents which are to be disclosed to investors in accordance with the applicable law. 

Notice to investors in Switzerland: The information provided herein does not constitute an offer of financial instruments in Switzerland pursuant to the Swiss Financial Services Act ("FinSA") and its 

implementing ordinance. This is solely an advertisement pursuant to FinSA and its implementing ordinance for financial instruments. 

Swiss representative: CACEIS (Switzerland) SA, Route de Signy 35, CH-1260 Nyon. The legal documents as well as the latest annual and semi-annual financial reports, if any, of the investment funds may 

be obtained free of charge from the Swiss representative. 

Swiss paying agent: CACEIS Bank, Paris, succursale de Nyon/Suisse, Route de Signy, 35, CH-1260 Nyon. Place of performance: Route de Signy 35, CH-1260 Nyon. Place of jurisdiction: Route de Signy 

35, CH-1260 Nyon. 

Specific information for investors in France: the appointed representative and paying agent in France is CACEIS Bank, Luxembourg Branch, sis 1-3, place Valhubert, 75013 Paris, France. The prospectus, 

the key investor information, the articles of association or as applicable the management rules as well as the annual and semi-annual reports, each in paper form, are made available free of charge at the 

representative and paying agent in France. 

Specific information for investors in Spain: Candriam Sucursal en España has its registered office at C/ Pedro Teixeira, 8, Edif. Iberia Mart I, planta 4, 28020 Madrid and is registered with the Comisión 

Nacional del Mercado de Valores (CNMV) as an European Economic Area management company with a branch. CNMV: 1493 


