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Market Overview 

In January, MSCI EM index gained +1.7% (in USD), underperforming developed markets (3.5%). The month started on a 

positive note, with a weaker USD, improving sentiment in AI-driven tech stocks, and resilient commodity prices. However, 

optimism faded toward month-end following the announcement of new US tariffs on Canada (25%), Mexico (25%), and 

China (10%). After negotiation efforts, tariffs on Canada and Mexico were paused.  

Latin America staged a notable recovery (+9.4%), rebounding from last year’s macroeconomic volatility (Latam currencies 

also gained). Meanwhile, China’s AI sector saw a major catalyst with the release of DeepSeek, an advanced AI model that 

delivered top-tier global results while maintaining cost efficiency. This shifted investor preference toward AI application 

software over traditional hardware and data centre investments. 

In commodities, Brent crude rose +2.8%, while gold (+6.6%) and silver (+10.3%) surged on safe-haven demand amid 

geopolitical uncertainties. US Treasury yields ended the month at 4.58%, retreating from mid-month highs. 

 

 

Portfolio Highlights & Strategy Review

In January, the portfolio had positive returns and outperformed the benchmark primarily attributed to a positive selection 

effect. 

Country wise, Korea was the portfolio’s largest contributor, due to positive selection. SK Hynix (memory chip) posted record-

high profits for AI demand. Doosan (holdings in power generation and smart machinery) announced large-scale measures 

to enhance shareholder returns, including dividend increase and buybacks. Samsung Biologics (pharma) delivered a strong 

Q4 earnings beat, on the back of FX tailwind. As for Coway (home appliances), activist investors sought for higher 

shareholder returns and more transparent governance.  

China was another standout performer. JD.com was bolstered by the government’s new trade-in subsidies. NetEase (video 

game studio) rebounded on new game launch and the renewed partnership with Blizzard. Giant Biogene (biotech beauty) 

also outperformed, driven by strong sales and R&D advancements. India detracted on cyclical concerns and profit-taking 

impacting holdings such as Zomato (food delivery), Indian Hotels (hotel chain), and Info Edge (IT consultant). 

As for position adjustments, we added to NetEase. We initiated some insurers names like PZU in Poland following solid 

results and BB Seguridade in Brazil for a quality, defensive business. We took profits in Indian names such as Zomato and 

Coforge (IT consultant). We cut Sumber (Indonesian supermarket retail) due to tepid performance. 
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Fund Outlook

As 2025 unfolds, geopolitics remain central to the dynamics of EM and beyond. The Trump administration introduces new 

trade policy uncertainties. Markets will closely monitor upcoming trade negotiations, but the scope and impact of potential 

tariffs remain a wildcard especially for EM economies reliant on exports. 

The Chinese market demonstrated an uptrend, driven by expectations of further targeted stimulus. Policymakers face a 

critical moment in restoring social confidence, with key signals to watch, including property market support, credit easing, 

and tech-sector investments. 

Thematically, AI continues to drive sectoral growth in the emerging markets. The rise of DeepSeek highlights that the AI 

investment opportunities in emerging markets is proving far more expansive than initially anticipated, extending beyond AI 

infrastructure into globally competitive AI software development. 

Amid heightened market volatility, a reactive, selective, and flexible investment approach is essential. The portfolio benefits 

from its strengths to dynamically calibrate risk exposure, capitalize on macroeconomic shifts, and position in high-conviction 

structural themes in the long term. 

 

 

 

 

 

 

 

 

 

 
This marketing communication is provided for information purposes only, it does not constitute an offer to buy or sell financial instruments, nor does it represent an investment recommendation or confirm 

any kind of transaction, except where expressly agreed. Although Candriam selects carefully the data and sources within this document, errors or omissions cannot be excluded a priori. Candriam cannot 

be held liable for any direct or indirect losses as a result of the use of this document. The intellectual property rights of Candriam must be respected at all times, contents of this document may not be 

reproduced without prior written approval. 

Warning: Past performance of a given financial instrument or index or an investment service or strategy, or simulations of past performance, or forecasts of future performance does not predict future returns. 

Gross performances may be impacted by commissions, fees and other expenses. Performances expressed in a currency other than that of the investor's country of residence are subject to exchange rate 

fluctuations, with a negative or positive impact on gains. If the present document refers to a specific tax treatment, such information depends on the individual situation of each investor and may change. 

In respect to money market funds, please be aware that an investment in a fund is different from an investment in deposits and that the investment’s principal is capable of fluctuation. The fund does not rely 

on external support for guaranteeing its liquidity or stabilizing its NAV per unit or share. The risk of loss of the principal is borne by the investor.  

Candriam consistently recommends investors to consult via our website www.candriam.com the key information document, prospectus, and all other relevant information prior to investing in one of our funds, 

including the net asset value (“NAV") of the funds. Investor rights and complaints procedure, are accessible on Candriam’s dedicated regulatory webpages https://www.candriam.com/en/professional/legal-

and-disclaimer-candriam/regulatory-information/. This information is available either in English or in local languages for each country where the fund’s marketing is approved. According to the applicable 

laws and regulations, Candriam may decide to terminate the arrangements made for the marketing of a relevant fund at any time. 

Information on sustainability-related aspects:  the information on sustainability-related aspects contained in this communication are available on Candriam webpage 

https://www.candriam.com/en/professional/market-insights/sfdr/.  The decision to invest in the promoted product should take into account all the characteristics or objectives of the promoted product as 

described in its prospectus, or in the information documents which are to be disclosed to investors in accordance with the applicable law. 

Notice to investors in Switzerland: The information provided herein does not constitute an offer of financial instruments in Switzerland pursuant to the Swiss Financial Services Act ("FinSA") and its 

implementing ordinance. This is solely an advertisement pursuant to FinSA and its implementing ordinance for financial instruments. 

Swiss representative: CACEIS (Switzerland) SA, Route de Signy 35, CH-1260 Nyon. The legal documents as well as the latest annual and semi-annual financial reports, if any, of the investment funds may 

be obtained free of charge from the Swiss representative. 

Swiss paying agent: CACEIS Bank, Paris, succursale de Nyon/Suisse, Route de Signy, 35, CH-1260 Nyon. Place of performance: Route de Signy 35, CH-1260 Nyon. Place of jurisdiction: Route de Signy 

35, CH-1260 Nyon. 

Specific information for investors in France: the appointed representative and paying agent in France is CACEIS Bank, Luxembourg Branch, sis 1-3, place Valhubert, 75013 Paris, France. The prospectus, 

the key investor information, the articles of association or as applicable the management rules as well as the annual and semi-annual reports, each in paper form, are made available free of charge at the 

representative and paying agent in France. 

Specific information for investors in Spain: Candriam Sucursal en España has its registered office at C/ Pedro Teixeira, 8, Edif. Iberia Mart I, planta 4, 28020 Madrid and is registered with the Comisión 

Nacional del Mercado de Valores (CNMV) as an European Economic Area management company with a branch. CNMV: 1493 


