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Market Overview 

In August, the global stock market closed the month with a modest gain, despite experiencing a significant correction the 

first week. This downturn was primarily driven by a sharp decline in the Japanese stock market, as the BoJ adopted a 

more hawkish stance. As a consequence, the carry trade unwind pushed the Japanese market to plunge roughly 20% in 

2 days. However, the stock market recouped the full loss toward the end of the month, driven by expectations that the Fed 

might cut interest rates more quickly as inflation continues to ease and unemployed rises, partly due to increased labour 

force participation. Despite this optimism, the manufacturing PMI remains in contracting territory, suggesting ongoing 

weakness, while the services PMI saw a slight rebound. Overall, the current macro environment is signalling slowing 

growth and investors are still evaluating the potential impact of the significant rise in interest rates over the past 3 years. 

As a result, the market narrative is shifting quickly and we observe a return to the dynamic where good news is good for 

the market and bad news is negative, as investors react more directly to economic data. 

Sector-wise, IT and Communication Services performed the worst as the market continue to transition from year-to-date 

winners to laggards. Investors were selling the AI bucket in August while earnings were good. Conversely, rate-sensitive 

sectors such as Utilities, Financials and Real Estate led the market, driven by lower rates and increased expectations that 

the Fed will start cutting rates in September. 

The S&P Global Clean Energy index is up 1.66% during the month. As a result, year-to-date performance stands at -10%.  

Portfolio Highlights 

In August, the fund returned 1.51%, underperforming its benchmark by 103bp. The MSCI AC World NR© ended the month 

up by 2.54%. Year-to-date, the fund underperforms its benchmark by 752bp, despite a positive absolute performance of 

8.45%.  

In terms of absolute performance, our position in SUNRUN (Industrials) was the standout gainer, rising by 16.6%. With a 

positive impact of 22bp, TETRA TECH (Industrials) was the main contributor to the excess portfolio return. NEXTERA 

ENERGY (Utilities) as well as TRANE TECHNOLOGIES (Industrials) were also strong contributors (13bp and 12bp 

respectively). 

SUNRUN is a US provider of residential solar leases. The Q2 results have shown strong cash generation improvement 

validating the management strategy as well as the benefit from the IRA related tax adders. The company is well positioned 

to benefit from a move down in rates as it would raise both the growth prospects of residential solar and the value creation 

per customer. 

TETRA TECH provides high-end engineering and especially environmental consulting services across water, 

environment, sustainable infrastructure, renewable energy, and international development. With initial roots as more of a 

US government think-thank and its resulting tremendous technical expertise – Tetra Tech is winning more than its fair 

share of upfront design, planning and research contracts related to significant programs such as the IIJA, IRA, PFAS 

remediation, etc. This is also reflected by its high backlog and strong order intake, which we expect will continue.  

NEXTERA ENERGY is a US Electric Utility. The company is the biggest renewables developer in the US and is leveraging 

its position to benefit from the datacentre related electricity demand. Nextera had an analyst day in July dedicated to this 

opportunity and highlighted a pipeline of 7GW of capacity linked to Data Centre customers. 
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Last month's worst absolute performers were TOPBUILD CORP (Consumer Discretionary) and SPIRAX-SARCO 

(Industrials), which returned -17.9% and -13.1% respectively. TOPBUILD CORP was the main detractor from relative 

performance with a negative contribution of -37bp. After a 24% rally in July, TopBuild gave up most of that performance 

in the tumultuous first week of August on the back of weaker than expected job market data, stalling housing starts and 

weak PMIs. Its Q2 results disappointed somewhat as commercial & industrial customers delayed projects. Spirax 

underwhelmed with its Q2 results and downgraded medium term guidance, acknowledging that the recovery in biopharma 

and wafer fab equipment will not materialize as expected in H2 but more importantly that its hitherto robust Steam business 

had disproportionately benefitted from Chinese industrial capacity buildouts, which have now stalled.   

In August, we introduced NVENT ELECTRIC to our portfolio (+0.5%) and reinforced our exposure to SYNOPSYS and 

CADENCE DESIGN SYS, both belonging to the Information technology sector, from 2.5% to 2.8% and from 2.6% to 3.0% 

respectively. We sold our positions in SKF AB-B and decreased the positions in TOPBUILD and DANAHER, from 1.8% 

to 1.0% and from 2.3% to 1.9% respectively. 

Fund Outlook 

The investment landscape in 2023 had been marked by a positive year for equity indices, though with uneven 

performance. Investors went into the first quarter of 2024 optimistic that a soft landing was in store for the economy, 

whereby a recession would be avoided, inflation would continue to improve, and the Federal Reserve would start cutting 

interest rates in March. Not only has the economy avoided a recession, it has been stronger than expected. This economic 

strength, esp. in the US, has translated into inflation remaining higher than expected. In turns, the anticipated policy rate 

cuts from the Federal Reserve have continuously been pushed out since the start of the year. While investors were pricing 

in six rate cuts at the start of 2024, this has come down significantly on signs of continued economic strength. Looking 

ahead to the rest of 2024, a continued soft landing is anticipated for developed economies, with stabilization also expected 

in the Chinese market.  

Next to these broader economic trends, the outlook for the climate change investment theme remains highly positive, 

underpinned by a confluence of powerful forces that are making renewable technologies increasingly cost-competitive 

and indispensable. 

In the utility-scale power sector, the economics of clean energy have reached a tipping point. It is now cheaper to build 

new onshore wind and solar projects than to operate existing fossil fuel power plants in most parts of the world. This has 

led to a surge in renewable energy deployment, with global clean energy investment reaching a record $1.8 trillion in 

2023, up 17% from the previous year. Analysts expect this momentum to continue, with battery storage capacity projected 

to grow by 82% and solar capacity by 40% in 2024 in the United States alone. 

Importantly, the clean energy transition is being driven not just by economics, but also by a growing sense of energy 

security and industrial competitiveness. The global energy crisis of 2022 has underscored the vulnerabilities of fossil fuel-

dependent systems, while China's dominance in clean energy supply chains has heightened the strategic imperative for 

other countries to accelerate their own transitions. 
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Looking ahead, the commitments made at the COP28 climate summit in 2023 – including the goals of tripling global 

renewable energy capacity by 2030 and accelerating the phase-out of fossil fuels – are expected to further catalyse the 

clean energy transformation. Governments, businesses, and citizens are increasingly aligned in their demand for climate 

action, making the clean energy transition an unstoppable force in the years to come. Overall, the positive trajectory of 

the Climate theme is driven by both environmental imperatives and compelling economic opportunities.  

We remain convinced that the orchestrated efforts between regulators, companies and investors to reach the climate 

goals provide a multi-decade investment opportunity and that finding the right pockets of the value chains and selecting 

the right companies within them will lead to alpha generation over time. 

 
* net of fees in USD terms  
 ** net return in USD terms 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This marketing communication is provided for information purposes only, it does not constitute an offer to buy or sell financial instruments, nor does it represent an investment recommendation or confirm any 
kind of transaction, except where expressly agreed. Although Candriam selects carefully the data and sources within this document, errors or omissions cannot be excluded a priori. Candriam cannot be held 
liable for any direct or indirect losses as a result of the use of this document. The intellectual property rights of Candriam must be respected at all times, contents of this document may not be reproduced 
without prior written approval. 
Warning: Past performance of a given financial instrument or index or an investment service or strategy, or simulations of past performance, or forecasts of future performance does not predict future returns. 
Gross performances may be impacted by commissions, fees and other expenses. Performances expressed in a currency other than that of the investor's country of residence are subject to exchange rate 
fluctuations, with a negative or positive impact on gains. If the present document refers to a specific tax treatment, such information depends on the individual situation of each investor and may change. 
In respect to money market funds, please be aware that an investment in a fund is different from an investment in deposits and that the investment’s principal is capable of fluctuation. The fund does not rely 
on external support for guaranteeing its liquidity or stabilizing its NAV per unit or share. The risk of loss of the principal is borne by the investor.  
Candriam consistently recommends investors to consult via our website www.candriam.com the key information document, prospectus, and all other relevant information prior to investing in one of our funds, 
including the net asset value (“NAV") of the funds. Investor rights and complaints procedure, are accessible on Candriam’s dedicated regulatory webpages https://www.candriam.com/en/professional/legal-
and-disclaimer-candriam/regulatory-information/. This information is available either in English or in local languages for each country where the fund’s marketing is approved. According to the applicable laws 
and regulations, Candriam may decide to terminate the arrangements made for the marketing of a relevant fund at any time. 
Information on sustainability-related aspects: the information on sustainability-related aspects contained in this communication are available on Candriam webpage 
https://www.candriam.com/en/professional/market-insights/sfdr/. The decision to invest in the promoted product should take into account all the characteristics or objectives of the promoted product as described 
in its prospectus, or in the information documents which are to be disclosed to investors in accordance with the applicable law. 
Notice to investors in Switzerland: The information provided herein does not constitute an offer of financial instruments in Switzerland pursuant to the Swiss Financial Services Act ("FinSA") and its implementing 
ordinance. This is solely an advertisement pursuant to FinSA and its implementing ordinance for financial instruments. 
Swiss representative: CACEIS (Switzerland) SA, Route de Signy 35, CH-1260 Nyon. The legal documents as well as the latest annual and semi-annual financial reports, if any, of the investment funds may 
be obtained free of charge from the Swiss representative. 
Swiss paying agent: CACEIS Bank, Paris, succursale de Nyon/Suisse, Route de Signy, 35, CH-1260 Nyon. Place of performance: Route de Signy 35, CH-1260 Nyon. Place of jurisdiction: Route de Signy 35, 
CH-1260 Nyon. 
Specific information for investors in France: the appointed representative and paying agent in France is CACEIS Bank, Luxembourg Branch, sis 1-3, place Valhubert, 75013 Paris, France. The prospectus, the 
key investor information, the articles of association or as applicable the management rules as well as the annual and semi-annual reports, each in paper form, are made available free of charge at the 
representative and paying agent in France. 
Specific information for investors in Spain: Candriam Sucursal en España has its registered office at C/ Pedro Teixeira, 8, Edif. Iberia Mart I, planta 4, 28020 Madrid and is registered with the Comisión Nacional 
del Mercado de Valores (CNMV) as an European Economic Area management company with a branch. CNMV: 1493 


