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Market Overview

In December, biotech stocks underperformed both the broader Healthcare sector and general markets, pressured by rising
long-term interest rates and a challenging funding environment. This macroeconomic pressure exacerbated challenges
within the sector, including regulatory uncertainties and mixed clinical outcomes from key players. However, the sector
continued to showcase innovation, with notable successes from companies such as NewAmsterdam, Viridian, Neurocrine
or Verona Pharma.

Portfolio Highlights

The fund performed in line with the Nasdaq Biotech Index (NBI) benchmark over December. NewAmsterdam emerged as
the top performer for the month, driven by robust Phase 3 results showcasing not only a significant reduction in LDL
cholesterol but also a 21% reduction in major adverse cardiovascular events (MACE) at one year. Positive clinical data
updates came from Viridian, which completed a successful trial in chronic thyroid eye disease, outperforming a
competitor's drug (Tepezza) and establishing a differentiated profile.

Verona Pharma continued its strong performance as the rapid uptake of Ohtuvayre, a hovel PDE3/4 nebulizer for COPD
launched in August, suggests it could become one of the most successful COPD drug launches in history. Regulatory
wins contributed to gains for Neurocrine Biosciences, which secured FDA approval for Crenessity to treat congenital
adrenal hyperplasia, a rare endocrine disorder, and lonis Pharmaceuticals, which gained approval for Trygonlza to
address familial chylomicronemia syndrome, a severe triglyceride disorder.

Obesity treatments remained in the spotlight, with Eli Lilly’s Surmount-5 trial demonstrating superior weight loss for
Mounjaro compared to Novo Nordisk’s Wegovy. Novo later released data for CagriSema, its weight-loss candidate, which
also showed strong efficacy, comparable to Mounjaro in cross-trial comparisons. Despite this, Novo’s stock traded down
due to higher market expectations. Both companies remain dominant players in the competitive obesity market.

Among the detractors, Agios Pharmaceuticals saw weakness following updates for mitapivat at the ASH conference.
Keros Therapeutics also declined after voluntarily halting high-dose arms of its pulmonary arterial hypertension (PAH) trial
due to an unexpected side effect relatively late in its phase Il study. Vertex Pharmaceuticals faced challenges following
disappointing results for suzetrigine, its pain therapy, which failed to outperform placebo in lumbosacral radiculopathy.
However, the company’s stock recovered slightly after securing approval for a novel triple-combination therapy in cystic
fibrosis, offering improved dosing and efficacy.
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Fund Outlook

2024 was a difficult year for Healthcare and Biotechnology equities. The uncertainty cast from the new US Administration
has led many investors that can, to invest elsewhere. And although consensus is starting to converge that the expected
appointments across US government healthcare roles may not prove as bad as initially feared for the sector it could well
cast a shadow for some time in the early part of the year. M&A which often acts as a support for the sector was off its
highs in 2024 and the R&D innovation from China was seen as a competitive threat to the US based listed biotech
companies. There was however, some very strong clinical data released during the year which was rewarded in share
price appreciation and capital markets were healthy and largely “open for business” in terms of supporting secondary
cash issues. Further, although off the recent all-time highs US drug approvals remain consistently high and robust.
Valuations across the sector now appear extremely compelling and in light of the continued innovation in R&D across
the sector, healthy capital markets for access to funding and some significant commercial opportunities for drugs that
make an impact to patients we can see an opportunity for share price appreciation; especially as the uncertainty on the
US political side clears throughout the first half of the year.

This marketing communication is provided for information purposes only, it does not constitute an offer to buy or sell financial instruments, nor does it represent an investment recommendation or confirm any
kind of transaction, except where expressly agreed. Although Candriam selects carefully the data and sources within this document, errors or omissions cannot be excluded a priori. Candriam cannot be held
liable for any direct or indirect losses as a result of the use of this document. The intellectual property rights of Candriam must be respected at all times, contents of this document may not be reproduced
without prior written approval.

Warning: Past performance of a given financial instrument or index or an investment service or strategy, or simulations of past performance, or forecasts of future performance does not predict future returns.
Gross performances may be impacted by commissions, fees and other expenses. Performances expressed in a currency other than that of the investor's country of residence are subject to exchange rate
fluctuations, with a negative or positive impact on gains. If the present document refers to a specific tax treatment, such information depends on the individual situation of each investor and may change.

In respect to money market funds, please be aware that an investment in a fund is different from an investment in deposits and that the investment's principal is capable of fluctuation. The fund does not rely
on external support for guaranteeing its liquidity or stabilizing its NAV per unit or share. The risk of loss of the principal is borne by the investor.

Candriam consistently recommends investors to consult via our website www.candriam.com the key information document, prospectus, and all other relevant information prior to investing in one of our funds,
including the net asset value (“NAV") of the funds. Investor rights and complaints procedure, are accessible on Candriam’s dedicated regulatory webpages https://www.candriam.com/en/professional/legal-
and-disclaimer-candriam/regulatory-information/. This information is available either in English or in local languages for each country where the fund’s marketing is approved. According to the applicable laws
and regulations, Candriam may decide to terminate the arrangements made for the marketing of a relevant fund at any time.

Information on  sustainability-related  aspects: the information on sustainability-related aspects contained in this communication are available on Candriam webpage
https://www.candriam.com/en/professional/market-insights/sfdr/. The decision to invest in the promoted product should take into account all the characteristics or objectives of the promoted product as
described in its prospectus, or in the information documents which are to be disclosed to investors in accordance with the applicable law.

Notice to investors in Switzerland: The information provided herein does not constitute an offer of financial instruments in Switzerland pursuant to the Swiss Financial Services Act ("FinSA") and its implementing
ordinance. This is solely an advertisement pursuant to FinSA and its implementing ordinance for financial instruments.

Swiss representative: CACEIS (Switzerland) SA, Route de Signy 35, CH-1260 Nyon. The legal documents as well as the latest annual and semi-annual financial reports, if any, of the investment funds may
be obtained free of charge from the Swiss representative.

Swiss paying agent: CACEIS Bank, Paris, succursale de Nyon/Suisse, Route de Signy, 35, CH-1260 Nyon. Place of performance: Route de Signy 35, CH-1260 Nyon. Place of jurisdiction: Route de Signy 35,
CH-1260 Nyon.

Specific information for investors in France: the appointed representative and paying agent in France is CACEIS Bank, Luxembourg Branch, sis 1-3, place Valhubert, 75013 Paris, France. The prospectus, the
key investor information, the articles of association or as applicable the management rules as well as the annual and semi-annual reports, each in paper form, are made available free of charge at the
representative and paying agent in France.

Specific information for investors in Spain: Candriam Sucursal en Espafia has its registered office at C/ Pedro Teixeira, 8, Edif. Iberia Mart I, planta 4, 28020 Madrid and is registered with the Comisién Nacional
del Mercado de Valores (CNMV) as an European Economic Area management company with a branch. CNMV: 233
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