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Market Overview 

 
In September the biotech sector underperformed the broader market. The general market ended the month up following 

the 50bps interest rates cut by the Fed. The result was a reduction in short term rates with a yield curve that is now no 

longer inverted suggesting that a soft landing scenario is on the line. This outlook will boost investor appetite towards a 

move up the risk curve and therefore towards sectors like biotechnology.  

 

The biotechnology sector has therapeutic innovation as its engine for growth and over the last few weeks the sector did 

not disappoint on clinical trial data. We saw highly compelling data from Summit in lung cancer and from Gilead in HIV 

prevention. Viridian posted positive phase III data in Thyroid Eye Disease and Ascendis with late stage data for its once 

weekly product in achondroplasia. This economic backdrop and strong sector fundamentals has led to decent share price 

momentum. 

 
Portfolio Highlights 

 
The fund preformed in line with the Nasdaq Biotech Index (NBI) benchmark during the month. BioNTech has expanded 

meaningfully beyond vaccines in our view, developing a promising oncology pipeline. At the European Society of Clinical 

Oncology (ESMO) meeting, BioNTech presented impressive results, including its new PDL1-VEGF bispecific antibody in 

the treatment of triple-negative breast cancer (TNBC) and EGFR-mutant non-small cell lung cancer (NSCLC). This 

mechanism was heralded with much enthusiasm after data in NSCLC was also presented by Summit Therapeutics and 

its partner. BeiGene had strong performance, driven by the success of Brukinsa, its flagship drug which exceeded sales 

expectations and the company reached profitability during Q2 2024, earlier than anticipated by investors. Viridian saw its 

stock rise, fuelled by positive clinical trial updates for its thyroid eye disease (TED) programme. Alnylam continued its 

strong run following the release of positive Phase 3 data for vutrisiran in ATTR amyloidosis with cardiomyopathy with 

details disclosed in September, including new data reinforcing the drug’s benefits. Ascendis saw its stock rise after its 

candidate for achondroplasia demonstrated positive results, particularly in annual growth velocity. Its weekly injection 

regimen could be considered an improvement over Biomarin’s competing product, Voxzogo, which requires daily 

injections. While Ascendis contributed positively, Biomarin's performance was negative. 

On the downside, September was challenging for obesity-focused companies, with both Eli Lilly and Novo Nordisk 

declining. This was partly due to sector rotation away from healthcare, where top performers saw some profit-taking. Novo 

Nordisk also faced disappointment from clinical data for its novel obesity drug, Monlunabant (a CB1 antagonist), though 

this drug was not expected to be a major value driver. Finally, Regeneron faced some pressure after Amgen won a legal 

battle, paving the way for an earlier launch of biosimilar Eylea. While this presents a small challenge, Regeneron is 

proactively switching patients to a higher efficacy high-dose version of Eylea. The stock recovered somewhat by the end 

of the month, supported by the approval of Dupixent for chronic obstructive pulmonary disease (COPD). 

 
 
 
 
 
 
 
 
 
 



2 

MONTHLY FUND COMMENT 

September 2024 

 
 

 

 

Fund Outlook 

We continue to believe that innovation is robust in the sector, many new drugs hitting the market and in development 

offer compelling efficacy for patients and therefore will continue to be prescribed and paid for. Drug development news 

flow will continue to drive share prices irrespective of the interest rate outlook but the mid-term outlook here is more 

accommodative of the biotechnology sector. We expect M&A to continue at a pace as larger cap companies look to 

smaller and mid cap biotechnology companies to fill R&D pipelines. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
This marketing communication is provided for information purposes only, it does not constitute an offer to buy or sell financial instruments, nor does it represent an investment recommendation or confirm any 
kind of transaction, except where expressly agreed. Although Candriam selects carefully the data and sources within this document, errors or omissions cannot be excluded a priori. Candriam cannot be held 
liable for any direct or indirect losses as a result of the use of this document. The intellectual property rights of Candriam must be respected at all times, contents of this document may not be reproduced 
without prior written approval. 
Warning: Past performance of a given financial instrument or index or an investment service or strategy, or simulations of past performance, or forecasts of future performance does not predict future returns. 
Gross performances may be impacted by commissions, fees and other expenses. Performances expressed in a currency other than that of the investor's country of residence are subject to exchange rate 
fluctuations, with a negative or positive impact on gains. If the present document refers to a specific tax treatment, such information depends on the individual situation of each investor and may change. 
In respect to money market funds, please be aware that an investment in a fund is different from an investment in deposits and that the investment’s principal is capable of fluctuation. The fund does not rely 
on external support for guaranteeing its liquidity or stabilizing its NAV per unit or share. The risk of loss of the principal is borne by the investor.  
Candriam consistently recommends investors to consult via our website www.candriam.com the key information document, prospectus, and all other relevant information prior to investing in one of our funds, 
including the net asset value (“NAV") of the funds. Investor rights and complaints procedure, are accessible on Candriam’s dedicated regulatory webpages https://www.candriam.com /en/professional/legal-
and-disclaimer-candriam/regulatory-information/. This information is available either in English or in local languages for each country where the fund’s marketing is approved. According to the applicable laws 
and regulations, Candriam may decide to terminate the arrangements made for the marketing of a relevant fund at any time. 
Information on sustainability-related aspects:  the information on sustainability-related aspects contained in this communication are available on Candriam webpage 
https://www.candriam.com/en/professional/market-insights/sfdr/.  The decision to invest in the promoted product should take into account all the characteristics or objectives of the promoted product as 
described in its prospectus, or in the information documents which are to be disclosed to investors in accordance with the applicable law. 
Notice to investors in Switzerland: The information provided herein does not constitute an offer of financial instruments in Switzerland pursuant to the Swiss Financial Services Act ("FinSA") and its implementing 
ordinance. This is solely an advertisement pursuant to FinSA and its implementing ordinance for financial instruments. 
Swiss representative: CACEIS (Switzerland) SA, Route de Signy 35, CH-1260 Nyon. The legal documents as well as the latest annual and semi-annual financial reports, if any, of the investment funds may 
be obtained free of charge from the Swiss representative. 
Swiss paying agent: CACEIS Bank, Paris, succursale de Nyon/Suisse, Route de Signy, 35, CH-1260 Nyon. Place of performance: Route de Signy 35, CH-1260 Nyon. Place of jurisdiction: Route de Signy 35, 
CH-1260 Nyon. 
Specific information for investors in France: the appointed representative and paying agent in France is CACEIS Bank, Luxembourg Branch, sis 1-3, place Valhubert, 75013 Paris, France. The prospectus, the 
key investor information, the articles of association or as applicable the management rules as well as the annual and semi-annual reports, each in paper form, are made available free of charge at the 
representative and paying agent in France. 
Specific information for investors in Spain: Candriam Sucursal en España has its registered office at C/ Pedro Teixeira, 8, Edif. Iberia Mart I, planta 4, 28020 Madrid and is registered with the Comisión Nacional 
del Mercado de Valores (CNMV) as an European Economic Area management company with a branch. CNMV: 233 
 


