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Market Overview 

 
April was a difficult month for the equity markets, with the S&P 500 down the most since September 2023. The culprit? 
Inflation combined with continued strength in the economy, which, especially in the US, is reducing the probability of any 
near term rate cuts. A setup that is unfortunately not the most favourable for Healthcare to thrive with significant exposure 
to longer duration names, although on the ground the sector remains in good shape, with overall good initial first quarter 
results.  
In terms of Healthcare subsectors the trend of the last months reverted, with managed care providers outperforming the 
broader Healthcare sector. The fear that Healthcare utilisation would be higher than expected didn’t materialise. It remains 
high, but this is factored in the pricing. The logical other side of that trade are healthcare facilities and medical equipment, 
despite very healthy numbers those lagged the sector, mainly due to high expectations. Small cap biotech names lagged 
given their long duration nature and high sensitivity to interest rates, creating interesting opportunities for investors but 
also for strategics. 

 
Portfolio Highlights 

 
April has been a month of numerous clinical and regulatory updates across various disease areas. In cardiology, 
Cytokinetics presented additional long-term data from their clinical study of Aficamten at the American College of 
Cardiology. The investigational therapy resulted in substantial improvements in symptoms of obstructive cardiomyopathy. 
Alnylam Pharmaceuticals announced positive results from the Phase 2 study evaluating Zilebesiran in patients with 
inadequately controlled hypertension, showing clinically and statistically significant reductions in blood pressure. In the 
area of oncology, at the American Association for Cancer Research (AACR) Meeting, AstraZeneca’s novel PARP1 
inhibitor has shown promising results in a subtype of breast cancer (ER+ TNBC), with almost half of the patients achieving 
an objective response and a progression-free survival benefit over the standard of care treatment (Lynparza, another 
product of Astra). AstraZeneca's Enhertu has shown very promising results in patients with HER2-low and HER2-ultralow 
breast cancer. This positions the drug as a potential new standard of care for patients with these challenging disease 
characteristics. In the respiratory disease space, Amgen and AstraZeneca announced encouraging data from the Phase 
2 trial for Tezspire in chronic obstructive pulmonary disease (COPD). The drug demonstrated a reduced annualised rate 
of disease exacerbations, with more reductions observed in patients with higher baseline eosinophil counts. In the mental 
health space, Neurocrine Biosciences reported positive Phase 2 data for an investigational first-in-class AMPA positive 
allosteric modulator in adults with depression. The study demonstrated a statistically significant and clinically meaningful 
change in symptom scores. 
 
In terms of business development activity, some significant transactions have taken place across various therapeutic 
areas. Vertex Pharmaceuticals has announced the acquisition of Alpine Immune Sciences at a high premium. Alpine’s 
lead product, povetacicept, has demonstrated best-in-class potential in patients with IgA nephropathy and will complement 
Vertex’s kidney disease franchise. Genmab has acquired a private company to gain rights to the clinical-stage drug 
candidates, including a promising antibody drug candidate (ADC) targeting folate receptor alpha (FRα) in development for 
ovarian cancer and other solid tumours. Incyte has agreed to acquire a private company active in the area of autoimmune 
skin disorders, with lead assets targeting the novel target MRGPRX. These strategic moves highlight the ongoing efforts 
by these companies to strengthen their portfolios and expand their presence in various therapeutic areas. 
 
Regarding regulatory updates, several therapies have received regulatory green lights. Legend's Carvykti received FDA 
approval for the treatment of multiple myeloma patients in the second line of therapy. This important label extension 
positions Carvykti as a promising treatment for much broader range of patients. AstraZeneca's Enhertu was approved as 
the first ever tumour-agnostic HER2-directed therapy for previously treated patients with metastatic HER2-positive solid 
tumours. Genmab's Tivdak received full approval for the treatment of patients with recurrent or metastatic cervical cancer 
with disease progression on or after chemotherapy, positioning Tivdak as a potential new standard of care for these 
patients. 
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In recent earnings announcements, several biotech companies have reported their financial performance and progress. 
Eli Lilly posted Q1 results with revenues slightly below consensus but up 26% year-over-year. The total anti-obesity 
medicines franchise sales missed expectations due to supply constraints, but full-year guidance was raised as demand 
remains very high. AstraZeneca reported a high single-digit revenue beat across products except for one product. The 
company reiterated its guidance, indicating confidence in its future performance. 
 
 

Fund Outlook 
  

The macro backdrop has evolved materially since last month, with inflation turning out to be more sticky and healthy 
economic growth still in the loop. The probability of rate cuts reduced materially and this was priced in the market in April. 
It is difficult to anticipate how inflation and the interest rate path will continue from here, but from a bottom-up perspective 
we did see very healthy first quarter numbers so far. This combined with a reduction in stock prices stems us optimistic 
as investors, but we acknowledge that the macro environment needs to become more clear for the sector to work. Our 
long term positive stance on the sector based on the high level of innovation we observe combined with the demographic 
trends remains unchanged.  

 
 

 
This marketing communication is provided for information purposes only, it does not constitute an offer to buy or sell financial instruments, nor does it represent an investment recommendation or confirm any 
kind of transaction, except where expressly agreed. Although Candriam selects carefully the data and sources within this document, errors or omissions cannot be excluded a priori. Candriam cannot be held 
liable for any direct or indirect losses as a result of the use of this document. The intellectual property rights of Candriam must be respected at all times, contents of this document may not be reproduced 
without prior written approval. 
Warning: Past performance of a given financial instrument or index or an investment service or strategy, or simulations of past performance, or forecasts of future performance does not predict future returns. 
Gross performances may be impacted by commissions, fees and other expenses. Performances expressed in a currency other than that of the investor's country of residence are subject to exchange rate 
fluctuations, with a negative or positive impact on gains. If the present document refers to a specific tax treatment, such information depends on the individual situation of each investor and may change. 
In respect to money market funds, please be aware that an investment in a fund is different from an investment in deposits and that the investment’s principal is capable of fluctuation. The fund does not rely 
on external support for guaranteeing its liquidity or stabilizing its NAV per unit or share. The risk of loss of the principal is borne by the investor.  
Candriam consistently recommends investors to consult via our website www.candriam.com the key information document, prospectus, and all other relevant information prior to investing in one of our funds, 
including the net asset value (“NAV") of the funds. Investor rights and complaints procedure, are accessible on Candriam’s dedicated regulatory webpages https://www.candriam.com/en/professional/legal-
and-disclaimer-candriam/regulatory-information/. This information is available either in English or in local languages for each country where the fund’s marketing is approved. According to the applicable laws 
and regulations, Candriam may decide to terminate the arrangements made for the marketing of a relevant fund at any time. 
Information on sustainability-related aspects:  the information on sustainability-related aspects contained in this communication are available on Candriam webpage 
https://www.candriam.com/en/professional/market-insights/sfdr/.  The decision to invest in the promoted product should take into account all the characteristics or objectives of the promoted product as 
described in its prospectus, or in the information documents which are to be disclosed to investors in accordance with the applicable law. 
Notice to investors in Switzerland: The information provided herein does not constitute an offer of financial instruments in Switzerland pursuant to the Swiss Financial Services Act ("FinSA") and its implementing 
ordinance. This is solely an advertisement pursuant to FinSA and its implementing ordinance for financial instruments. 
Swiss representative: CACEIS (Switzerland) SA, Route de Signy 35, CH-1260 Nyon. The legal documents as well as the latest annual and semi-annual financial reports, if any, of the investment funds may 
be obtained free of charge from the Swiss representative. 
Swiss paying agent: CACEIS Bank, Paris, succursale de Nyon/Suisse, Route de Signy, 35, CH-1260 Nyon. Place of performance: Route de Signy 35, CH-1260 Nyon. Place of jurisdiction: Route de Signy 35, 
CH-1260 Nyon. 
Specific information for investors in France: the appointed representative and paying agent in France is CACEIS Bank, Luxembourg Branch, sis 1-3, place Valhubert, 75013 Paris, France. The prospectus, the 
key investor information, the articles of association or as applicable the management rules as well as the annual and semi-annual reports, each in paper form, are made available free of charge at the 
representative and paying agent in France. 
Specific information for investors in Spain: Candriam Sucursal en España has its registered office at C/ Pedro Teixeira, 8, Edif. Iberia Mart I, planta 4, 28020 Madrid and is registered with the Comisión Nacional 
del Mercado de Valores (CNMV) as an European Economic Area management company with a branch. CNMV: 233 
 


