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PERFORMANCE COMMENTS

In June, LO Funds—Global FinTech was down in both absolute and
relative terms. The FinTech theme was unfortunately out of favour
despite another strong Q1 earnings season. The market remains
dominated by the USD 100 bn plus market capitalisation contingent,
where we are strongly underrepresented given our FinTech purity
constraint.

Valuations in the small- and mid-cap space are getting more attractive
by the day. According to research published by Barclays (“Long-only
sponsorship has fallen off a cliff in payments”, 17 June 2024), there
was a mass divestiture of long-only investors out of payment stocks over
the last five years of the study. We believe it is fair to say that, generally
speaking, this money has either gone to money-market funds or (when
re-invested) to the Magnificent 7/Al themes. Simplified even further: the
money just followed momentum. This finding is complementary to the
argument we have been making for some time — that there is a
disconnect between fundamentals and valuations. This effect is
especially easy to observe within the payments sector. Anyone with a
Bloomberg account can pull up a chart, e.g. for global payments, and
see earnings forecasts climbing while stock prices keep falling due to
multiple compression. Obviously, this cannot continue indefinitely. As
long as fundamentals remain solid (and we have no reason to doubt
that), at some point, these companies become too cheap to ignore.
Since we are in a trend-following market regime, the thesis is obvious.
When contrarians and first-movers start to buy into these quality-growth
companies to benefit from their extremely low valuations, it has the
potential to turn momentum around. When that happens, the quants
and generalists move back into the bottomed-out names, and other
parts of the market are used for funding. Unfortunately, there is no
crystal ball to tell us when exactly the turnaround will happen, but it is
becoming clearer by the day that the upside return potential outweighs
the downside risks. This thesis does not conceal the ugly truth of this
year’s performance, but it paints a picture (both absolute and relative to
the benchmark) of investor positioning and possible turnaround
potential.

Furthermore, the month was dominated by ongoing political turmoil
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across the world, with the first presidential debate in the US, the first
election round in France and the run-up to the UK elections driving
market sentiment. We have learned over many years of managing
publicly listed funds that investing based on politics is almost impossible
(besides momentum trading). Therefore, analysing the impact of new
rules and regulations on company fundamentals is the only way to go.
This is not something that can be done overnight; hence, during election
times, it is best to limit trading and continue to focus on fundamentals.
Given the summer holidays and low liquidity, market volatility could rise.

During the month, the sector allocation effect was negative, especially
within Financials. The selection effect explained two-thirds of June’s
underperformance, again dominated by the Financial sector. The stocks
that contributed most to the Fund’s relative performance in June were
CyberArk (+19.3%), Intuit (+14.0%) and Endava (+8.5%). Worldline (-
18.4%), PayPal (-7.9%) and Global Payments (-4.9%) detracted most
from relative performance. The portfolio’s current positioning comprises
42% Established FinTech, 41% Enabling Technology and 17%
Upcoming FinTech.

MARKET REVIEW

The US 10-year bond yield was flat at around 4.4%, with most
European rates up despite rate cuts by the ECB. The Bloomberg
Commodity index dropped 2% during June, driven by natural gas and
metals like copper and silver. Gold was flat for the month and oil was
up. The VIX was flat at around 13.

THEMATIC INSIGHTS

FinTech stocks provide natural hedges against rising inflation and a
potential economic slowdown. Physical payment companies (payment
processors and merchant acquirers that focus on physical stores as
opposed to e-commerce) tend to benefit most from this natural hedge.
Fundamentals for payment companies have been strong and the outlook
remains positive. We do see a slowdown on the software side, which is
why we have repositioned the portfolio away from the more expensive
software names and towards the cheaper, quality payment companies.
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We also believe high-quality companies will benefit more than their loss-
making hyper-growth peers, as long as access to credit is declining and
borrowing costs are rising. This is because quality companies can fund
growth from their profits and cash reserves. Management can also
make a substantial difference, and most high-quality companies have a
team that has gone through several economic cycles and can navigate
most market conditions.

C-suite level discussions are focused on digital strategy, which has
moved from “nice to have” to “must have” to remain competitive and
meet the needs of all stakeholders. Shareholder rewards have gone to
digital leaders: clients expect services to be able to continue in the event
of another lockdown, and staff expect the right tools to perform their
jobs in a work-from-home environment.

PORTFOLIO ACTIVITY

In June, we did not buy or sell any new positions. We used fund flows to
add and reduce some positions back to model weight. Our trading
remains low, with an average holding period of more than five years.

OUTLOOK

The FinTech sector benefits from strong secular growth trends, such as
the move away from physical cash, the digitalisation of financial services
and the rising role of cybersecurity. The pandemic accelerated these
trends through both push and pull forces — businesses have started to
invest more in digital infrastructure so they can remain open during any
future lockdowns, and consumers are demanding digital services for

o

reasons of health, user experience or convenience.

Our investment process aims to select the highest-quality companies
that can benefit from these trends to build a well-diversified portfolio.
We believe the most important factors to watch are company-specific
fundamentals such as revenue and earnings growth, return on equity
(ROE), cash flow return on investment (CFROI) and balance sheet
conditions. We also monitor macroeconomic factors such as interest
rates, inflation and growth. We diversify between Financial and
Technology companies, aiming to create a stable, disciplined portfolio
that can weather a multitude of market conditions. Within our FinTech
mandate, our portfolio management style is best described as “quality
growth at a reasonable price”.

Certain segments of the FinTech market are extremely interesting from
a valuation perspective. Payments, for example, is a segment that has
been sold by many generalists and is only held by a handful of specialist
long-only funds. Despite the extremely good fundamentals, active
managers and passives all accumulate positions around the Magnificent
7 stocks. As a result, the quality growth at a reasonable price strategy
proliferates, particularly in the payments sub-sector where growth (both
earnings and topline) is higher than the market; quality is extremely high
(this segment produces the top 10% of CFROIs globally) and valuations
show a discount to the market.

Sincerely,

O Funds—FinTech investment team

PERFORMANCE
30.06.2024 MONTH-  YEAR- INCEPTION-TO-

INCEPTION AUM TO-DATE TO-DATE DATE 2023 2022 2021
LO Funds — Global FinTech PA 6 April 2020 usDe2mn  -1.26%  -5.20% 2529%  1529%  -28.90%  9.97%
LO Funds — Global FinTech NA 1.19%  -4.80% 2087%  16.27%  -2829% 1091%
Benchmark [3] 2.23%  11.30% 91.80%  22.20%  -18.36% 18.54%

Past performance is not a guarantee of future results. Performance is presented net of fees.

[1] Dividend accumulated private client share, net performance in USD.
[2] Dividend accumulated institutional client share, net performance in USD.
[3] MSCI All Countries World USD ND
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RISK AND REWARD PROFILE
EEENEREE - EaEN
Lﬁer Risk Higher Iik

The following risks may be materially relevant but may not always be
adequately captured by the synthetic risk indicator and may cause additional
loss:

Concentration risk: To the extent that the fund's investments are concentrated
in a particular country, market, industry, sector or asset class, the fund may
be susceptible to loss due to adverse occurrences affecting that country,
market, industry, sector or asset class.

Emerging market risk: Significant investment in emerging markets may
expose to difficulties when buying and selling investments. Emerging markets
are also more likely to experience political uncertainty and investments held in
these countries may not have the same protection as those held in more
developed countries.

Active management risk: Active management relies on anticipating various
market developments and/or security selection. There is a risk at any given
time that the fund may not be invested in the highest-performing markets or
securities. The fund's net asset value may also decline.

o

Before taking any investment decision, please read the latest version of the
prospectus, the articles of incorporation, the Key Information Documents
(KIDs) and the latest annual report and semi-annual report. Please pay
attention to the Appendix B "Risk Factors Annex" of the prospectus.

Incorporation of extra-financial risks into the investment decision process may
result in underweighting of profitable investments from the sub-fund’s
investment universe and may also lead the management of the sub-fund to
underweight investments that will continue to perform. Sustainability risks
may lead to a significant deterioration in the financial profile, profitability or
reputation of an underlying investment and may therefore have a significant
impact on its market price or liquidity.

The Fund has been classified as a financial product subject to Article 8 of
Regulation (EU) 2019/2088 on sustainability-related disclosures in the
financial sector (the “SFDR”). The Fund promotes, among other
characteristics, environmental or social characteristics, or a combination of
those characteristics, provided that the companies in which the investments
are made follow good governance practices.
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IMPORTANT INFORMATION

This document is a Marketing Communication relating to Lombard Odier
Funds and its Sub-Fund ("LO Funds - Global FinTech") (altogether
referred to as the "Fund"). This document is intended only for
Professional Investors in the EU/EEA countries where the Fund is
registered for distribution, within the meaning of the Markets in
Financial Instruments Directive 2014/65/EU (MiFID) and is not intended
for retail investors, nor for U.S. Persons as defined under Regulation S
of the United States Securities Act of 1933, as amended. This
document is issued by Lombard Odier Funds (Europe) S.A (hereinafter
the "Management Company"). The Management Company is authorised
and regulated by the Commission de Surveillance du Secteur (the
“CSSF") within the meaning of EU Directive 2009/65/EC and has its
registered office at 291, Route d’Arlon, L-1150 Luxembourg. The
Management Company is clustered within the Lombard Odier
Investment Management Division ("LOIM") of Lombard Odier Group.
LOIM is a trade name. The LOIM entities support in the preparation of
this document and LOIM is a trade name. The Fund is authorized and
regulated by the CSSF as a UCITS within the meaning of EU Directive
2009/65/EC, as amended.

This document is the property of LOIM, is provided for information
purposes only and is addressed for the recipient exclusively for its
personal use. It may not be reproduced (in whole or in part),
transmitted, modified, or used for any other purpose without the prior
written permission of LOIM. It is not intended for distribution,
publication, or used for any other purpose without the prior written
permission of LOIM. The contents of this document has not been
reviewed by any regulatory authority in any jurisdictions and does not
constitute an offer or a recommendation to subscribe for any securities
or other financial instruments or products described herein. It contains
opinions of LOIM, as at the date of issue. These opinions and
information contained herein in this document does not take into
account all the specific circumstances of the addressee. Therefore, no
representation is made that the investment strategies presented in this
document are suitable or appropriate to the individual circumstances of
any investors. Tax treatment depends on the individual circumstance of
the investor and may be subject to change in the future. LOIM does not
provide tax advice. Consequently, you must verify the above and all
information provided in this document with the legal documents issued
for the Fund or otherwise review it with your external tax advisors. The
information and analysis contained herein are based on sources
believed to be reliable. While LOIM uses its best efforts to ensure that
the content is created in good faith, with greatest care and with
accuracy, it does not guarantee the timeliness, validity, reliability or
completeness of the information contained in this document, neither
does it warrant that the information is free from errors and omission not
does it accept any liability for any loss or damage resulting from its use.
All information and opinions as well as the prices indicated may change
without notice. Particular contents of third parties are marked as such.
LOIM assumes no liability for any indirect, incidental or consequential
damages that are caused by or in connection with the use of such
content. The Source of the data has been mentioned wherever it was
available. Unless otherwise stated, the data is prepared by LOIM. An
investment in the Fund is not suitable for all investors. The ownership of
any investment decision(s) shall exclusively vest with the investor.
Investment must be done after analysing all possible risk factors and by
exercising of independent discretion. The investor must particularly
ensure the suitability of an investment as regards with his/her financial
situation, risk profile and investment objectives investing. There can be
no assurance that the Fund's investment objective will be achieved or
that there will be a return on capital. Past or estimated performance is
not necessarily indicative of future results and no assurance can be
made that profits will be achieved, or that substantial losses will not be

o

incurred. The investor bears the risk of losses in connection with any
investment. The information contained in this document does not
constitute any form of advice on any investment or related
consequences of making any particular investment decision in any
particular investment decision in any Fund. Each investor shall make
his/her own appraisal of risk, goals, liquidity, taxes and other financial
merit of his/her investment decisions. Views, opinions and estimates
may change without notice and are based on a number of assumptions
which may or may not eventuate or prove to be accurate. The scenarios
presented are an estimate of future performance based on evidence
from the past on how the value of this investment varies, and/or current
market conditions and are not an exact indicator. What you will get will
vary depending on how the market performs and how long you keep the
investment/product.

Investments are subject to a variety of risks: The investments mentioned
in this document may carry risks that are difficult to quantify and
integrate into an investment assessment. In general, products such as
equities, bonds, forex, or money market instruments bear risks, which
are higher in the case of derivative, structured, and private equity
products; these are aimed solely at investors who are able to
understand their nature and characteristics and to bear their associated
risks. On request, LOIM will be pleased to provide investors with more
detailed information concerning risks associated with given instruments.
The liquidity of an investment is subject to supply and demand. Some
products may not have a well-established secondary market or in
extreme market conditions may be difficult to value, resulting in price
volatility and making it difficult to obtain a price to dispose of the

asset. Where the Fund is denominated in a currency other than an
investor's base currency, changes in the rate of exchange may have an
adverse effect on price and income. All performance figures reflect the
reinvestment of interest and dividends and do not take account the
commissions and costs incurred on the issue and redemption of
shares/units; performance figures are estimated and unaudited. Net
performance shows the performance net of fees and expenses for the
relevant fund/share class over the reference period. This document does
not contain personalised recommendations or advice and is not
intended to substitute any professional advice on investment in financial
products. Neither this marketing communication nor this document nor
any part of it shall form the basis of, or be relied on in connection with,
any contract to purchase or subscription to the Fund. Not all costs are
listed in this document and the investor is recommended to refer to the
Offering documents for more information.  The articles of association,
the prospectus, the Key Information Document (“PRIIPS/KIDs”), and the
subscription form are the only official Offering Documents of the Fund’s
shares (the “Offering Documents”). No party is authorised to provide
information or make assurances that are not contained in the Offering
Documents.

Access to documents in country of registrations: The PRIIPS/KIDs are
available in one of the official languages of your country and a
Prospectus is available in English, French, German and Italian. The
PRIIPS/KIDs and the Prospectus together with the Articles of
Incorporation and the last annual and semi-annual financial report are
available on www.loim.com or can be requested free of charge at the
registered office of the Fund or of the Management Company, from the
distributors of the Fund or from the local representatives as mentioned
below. These Offering Documents are provided for information and
illustration and is not a contractually binding document or an information
required by any legislative provisions and is not sufficient to take an
investment decision. Please refer to the prospectus and the PRIIPS/KIDs
before making any final investment decisions. Before making an
investment in the Fund, an investor should read the entire Offering
Documents, and in particular the risk factors pertaining to an investment
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in the Fund, consider carefully the suitability of such investment to
his/her particular circumstances and, where necessary, obtain
independent professional advice in respect of risks, as well as any legal,
regulatory, credit, tax, and accounting consequences. LOIM recognises
that conflicts of interest may exist as a consequence of the distribution
of the Fund issued or managed by entities within the Lombard Odier
Group. LOIM has a Conflict of Interests policy to identify and manage
such conflicts of interest and a copy of this policy is available on
https://am.lombardodier.com/home/asset-management-regulatory-
disc.html.A summary of investor’s rights relating to regarding
complaints and litigation is available in English on
https://am.lombardodier.com/home/asset-management-regulatory-
disc.html.

This Fund is classified as Article 8 under the Regulation (EU) 2019/2088
of the European Parliament and of the Council of 27 November 2019 on
Sustainability-Related Disclosures in the Financial Services Sector
(“SFDR”). A Summary of the sustainable website product disclosure is
available in English in the “Sustainability-related Disclosure” section of
the website fund page on "www loim com". Methodological limits:
Assessment of sustainability risks is complex and may be based on ESG
data which is difficult to obtain and incomplete, estimated, out of date or
otherwise materially inaccurate. Even when identified, there can be no
guarantee that these data will be correctly assessed.

A summary of the sustainable website entity level disclosure is available
in English in the “Regulatory and voluntary” section of the website fund
page on Regulatory Disclosures - Asset Management - Lombard Odier.

Limitation on Sale: The shares issued for this Fund may only be publicly
offered or sold in countries in which such a public offer or sale is
permitted. Therefore, unless the Management Company or
representatives of the Management Company have filed an application
with the local supervisory authorities and permission has been granted
by the local supervisory authorities, and as long as no such application
has been filed or no such permission granted by the supervisory
authorities, this Fund does not represent an offer to buy investment
shares.

Not for US Person: The Fund has not been registered pursuant to the
1933 United States Securities Act. This document is not intended for
any "U.S. Person" as defined in Regulation S of the Act, as amended or
pursuant to the 1940 United States Investment Company Act as
amended and will not be registered pursuant to the 1940 United States
Investment Company Act as amended, or pursuant to other US federal
laws. Therefore, the shares will not be publicly offered or sold in the
United States. Neither this document nor any copy thereof may be sent,
taken into, or distributed in the United States of America, any of its
territories or possessions or areas subject to its jurisdiction, or to or for
the benefit of a United States Person For this purpose, the term "United
States Person" shall mean any citizen, national or resident of the United
States of America, partnership organized or existing in any state,
territory or possession of the United States of America, a corporation
organized under the laws of the United States or of any state, territory or
possession thereof, or any estate or trust that is subject to United States
Federal income tax regardless of the source of its income.

The Fund is currently notified for marketing into a number of
jurisdictions. The Management Company may decide to terminate the
arrangements made for the marketing of the Fund at any time using the
process contained in Article 93a of the UCITS Directive.

When the Fund is registered in the following jurisdictions, it is
represented by the following Representatives:

o

Austria. Representative: Erste Bank der dsterreichischen Sparkassen
AG, Am Belvedere 1, 1100 Vienna, Supervisory Authority:
Finanzmarktaufsicht (FMA).

Belgium. Financial services Provider: CACEIS Belgium S.A., Avenue du
Port 86 C, b 320, 1000 Brussels, Supervisory Authority: Autorité des
services et marchés financiers (FSMA).

France. Representative: CACEIS Bank, Rue Gabriel Péri 89-91, 92120
Montrouge, Supervisory Authority: Autorité des marchés financiers
(AMF).

Germany. Representative; DekaBank Deutsche Girozentrale, Mainzer
LandstraBe 16, D-60325 Frankfurt am Main, Supervisory Authority:
Bundesanstalt flir Finanzdienstleistungsaufsicht (BaFin).

Finland; Finanssivalvonta (Fiva) - Financial Supervisory Authority (FIN-
FSA), Snellmaninkatu 6, P.0. Box 103, FI — 00101 Helsinki, Finland;
Website: http://www.finanssivalvonta.fi.

Italy. Paying Agents: Société Générale Securities Services S.p.A., Via
Benigno Crespi, 19/A-MAC 2, 20159 Milano, State Street Bank
International GmbH — Succursale Italia, Via Ferrante Aporti, 10, 20125
Milano, Banca Sella Holding S.p.A., Piazza Gaudenzio Sella, 1, 13900
Biella, All funds Bank, S.A.U., Milan Branch, Via Bocchetto 6, 20123
Milano, CACEIS Bank S.A., Italy Branch, Piazza Cavour 2, 20121 —
Milano, Supervisory Authority: Banca d’ltalia (BOI)/ConSob.
Liechtenstein. Representative, LGT Bank AG Herrengasse 12, 9490
Vaduz, Supervisory Authority: Finanzmarktaufsicht Liechtenstein
(“FMA™).

Luxembourg: Commission de Surveillance du Secteur Financier (CSSF),
291, route d’Arlon, L-1150 Luxembourg; www.cssf.lu.

Netherlands. Representative: Lombard Odier Funds (Europe) S.A. —
Dutch Branch, Parklaan 26, 3016 BC Rotterdam, Supervisory Authority:
Autoriteit Financiéle Markten (AFM).

Norway. Supervisory Authority: Finanstilsynet (The Financial Supervisory
Authority of Norway), P.0. Box 1187 Sentrum, Revierstredet 3, Oslo,
Norway, NO - 0107; Website : http://www.finanstilsynet.no/en/.
Spain. Representative: All funds Bank, S.A.U. C/de los Padres
Dominicos, 7, 28050, Madrid, Supervisory Authority: Comision Nacional
del Mercado de Valores (CNMV).

Sweden. Representative: SKANDINAVISKA ENSKILDA BANKEN AB (publ),
Kungstradgardsgatan, SE-10640 Stockholm, Supervisory Authoriy:
Finans Inspektionen (Fl).

Switzerland. The Fund is intended for Professional Investors only and
has not been approved by the Swiss Financial Market Supervisory
Authority FINMA (Autorité fédérale de surveillance des marchés
financiers) for distribution in or from Switzerland to non-qualified
investors pursuant to Article 120 of the Swiss Collective Investment
Scheme Act of 23 June 2023 (the “CISA”) . This is an advertising
document. Representative: Lombard Odier Asset Management
(Switzerland) SA, 6 av. Des Morgines, 1213 Petit-Lancy; Paying agent:
Bank Lombard Odier & Co Ltd, 11 rue de la Corraterie, CH-1204
Geneva, Switzerland.

United Kingdom. Representative: Lombard Odier Asset Management
(Europe) Limited, Queensberry House,3 Old Burlington Street, London
W1S3AB, Supervisory Authority: Financial Conduct Authority (FCA).

NOTICE TO RESIDENTS OF THE UNITED KINGDOM In the United
Kingdom: This document is a financial promotion and has been
approved for the purposes of Section 21 of the Financial Services and
Markets Act 2000, by Lombard Odier Asset Management (Europe)
Limited (FCA Firm number: 515393) at the date of the publishing. The
Fund is a Recognised Scheme in the United Kingdom under the
Financial Services & Markets Act 2000. Potential investors in the United
Kingdom are advised that none of the protections afforded by the United
Kingdom regulatory system will apply to an investment in the Fund and
that compensation will not generally be available under the Financial
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Services Compensation Scheme. This document does not itself
constitute an offer to provide discretionary or non-discretionary
investment management or advisory services, otherwise than pursuant
to an agreement in compliance with applicable laws, rules and
regulations.

UK regulation for the protection of retail clients in the UK and the
compensation available under the UK Financial Services Compensation
scheme does not apply in respect of any investment or services
provided by an overseas person. The taxation position affecting UK
investors is outlines in the Prospectus.

Important Information on Fund awards: Morningstar: Morningstar
Category: Morningstar assigns ratings based on comparisons of all
funds within a specific Morningstar Category, rather than all funds in a
broad asset class. The information contained herein is proprietary to
Morningstar and/or its providers, may not be copied or distributed and is
not warranted to be accurate, complete or timely. Neither Morningstar
nor its content providers are not responsible for any damages or losses
arising from any use of this information. For more information about the
Morningstar

Category: https://www.morningstar.com/content/dam/marketing/shared
/research/methodology/771945_Morningstar_Rating_for_Funds_Metho

o

dology.pdf and http://www.morningstar.com Morningstar stars: The star
rating is based on risk-adjusted performance. A fund must have a
record of more than three years. Star ratings are graded on a curve: the
top 10% of funds receive five stars, the next 22.5% receive four stars,
the middle 35% receive three stars, the next 22.5% receive two stars
and the bottom 10% get one star.A rating alone is an insufficient basis
for an investment decision. A rating is drawn for illustration purposes
only and is subject to change. It is not a recommendation to invest in
the Fund. It does not predict future performance of the Fund. There is
no guarantee that the investment objective of the Fund will be

reached. For details regarding the star rating

method: https://www.morningstar.com/content/dam/marketing/shared/r
esearch/methodology/771945_Morningstar_Rating_for_Funds_Method
ology.pdf and www.morningstar.com. Morningstar is not responsible for
any damages or losses arising from any use of this information.

Data Protection: You may be receiving this Communication because you
have provided us your contact details. If this is the case, note that we
may process your personal data for direct marketing purposes. For more
information on Lombard Odier’s data protection policy, please refer to
www.lombardodier.com/privacy-policy.

©2024 Lombard QOdier IM. All rights reserved.
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