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Performance History
(in %) Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year
2023 3.61 -9.15 -0.07 -1.90 -8.06 -7.34 -0.97 -8.30 -2.63 -30.49
2022 -3.72 6.30 7.52 -10.46 -10.77 -22.60 7.38 =11L,28) =53.503) 5.59 9.75 5,110 =SHl kL
2021 -4.68 11.86 -5.89 4.88 4.00 -6.89 =7/od0) =7/ e5) -12.84 19.66 -16.33 2.64 -21.89
2020 -1.27 -2.90 -30.13 28.99 18.73 10.48 20.12 8.54 -1.10 -5.53 13.17 21.85 90.39
2019 11.69 13.30 -5.04 -7.53 -0.35 12.78 8.28 6.69 1.87 -0.14 -3.78 17.66 66.13
2018 -5.79 -8.04 -0.27 4.01 -2.27 -5.62 -2.72 -5.94 -0.52 1.02 -3.89 0.25 -26.57
2017 18.83 -8.25 2 =7/ old® -9.89 -0.91 6.01 8.87 -4.31 0.92 -4.40 8.27 1.30
2016 -8.50 26.33 15.64 35.38 2 16.77 16.43 LD 4.50 -7.3 -4.67 -2.94 109.14
2015 -7.52 6.45 -4.26 -5.13 -1.23 -8.46 -17.30 -3.67 -6.09 9.52 -7.60 -5.17 -41.96
01.05.2008 - 31.12 2014 -83.60
NAV as of 29.09.2023 CHF 84.41 Fund manager Active Niche Funds SA, CH
Fund since inception (2008) -1559%  Custodian Banque Cantonale Vaudoise, CH
Units in circulation 393924 Mgt & Administrative Agent Caceis (Switzerland) SA, CH
Assets under management CHF 33'251870 Liquidity: Subscription - weekly cut-off Wednesday 5 PM
Number of holding 53 Redemption - weekly cut-off Wednesday 5 PM + 1 week
Metals Allocation Sub-Sector Return (YTD)
o,
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3.9%  PGM l | -57.69% _3074% 1473% -65.18%
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20% outperformance above HR with
ISIN CH0216430709 Performance fees principle of High Watermark
Domicile Switzerland Max. Admin. fees 0.40% p.a.

Legal structure

Swiss contractual invest. fund
classified as “other traditional
investment fund”

Load-up fees Maximum 2%

Investor profile Public Redemption fees 0.50% (goes to the Fund)
Auditor KPMG, CH TER 1.91% p.a. (2022)
Tax transparency Germany & Austria Dividends Reinvested
PRIIPS KID Risk category 6 Security lending None
Management fees 1.50% p.a. Initial NAV. 13.12.2013 CHF 100

Hurdle rate (HR) 15% cumulative Prospectus & legal www.caceis.ch - www.swissfunddata

Forex Exposure (rounded) CAD 41.2% AUD 36.6% ZAR 6.8% GBP 15.7% CHF -0.3%
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Investment Strategy

Outlook

In this Outl/ook, we must dive deeper into the reasons and consequences of rising long-term interest rates.
As often, we emphasize on the US-situation, the very heart of our financial system and the usual trigger for related
turbulences.

Before discussing the impact of higher interest rates, we challenge a paradigm that is often put forward, namely, that the
chronic US current account deficit' is a positive attribute, reflecting attractive investment opportunities for those
countries with a current account surplus.

Conversely that would mean that if country-A is spending more than it is earning, that offers country-B an opportunity to
lend to country-A.

We would not dispute such flawed theory in the rather rare cases where a country needs to get rebuilt (e.g., Germany after
WWII). In such a situation, foreign capital would flow into new infrastructure projects like roads, bridges, airports etc., all
having a “long duration”.

However, in the case of the USA, where “consumption” accounts for 70% of GDP, such interpretation does definitely not
hold. Would you be willing to finance a household that lives beyond its means for years to come?

The sum of all past and accumulated current account deficits of a country’s is found in a statistic called net international
investment position' (“NI1IP”). Here below the latest number for the US - so net-net, the US owes some USD 18 trillion to the
rest of the world. That includes public and private debt on which Americans must pay interest.

FRED -/ — Us.Netinternational Investment Position
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Source: U.S. Bureau of Economic Analysis myf.red/g/19GYr

There comes a point in time where foreign countries are simply no longer willing to finance another country thatis unable
to bring its house in order.
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Related to the US, we may add today even more arguments for foreign countries going on strike: geopolitics, Washington’s
insistence to control worldwide capital flows and punish countries that do not behave “in their interest”.

Turning to the reasons for higher interest rates and their consequences:

First, the US central bank has aggressively increased its policy interest rates from 0.00-0.25% to 5.25-5.50% in less than 2
years, while simultaneously shrinking its balance sheet. Latter is equivalent to selling debt instruments what lowers bond
prices (higher rates).

Second, the US Government runs record high deficits outside of a crisis or recession. It is estimated that this (calendar)
year deficit surpasses USD 2 trillion - again, in a period absent of a crisis. That hole is financed through issuance of new
debt, meaning even more supply of bills, notes, and bonds (higher rates).

Third, foreign countries are net sellers of US debt instruments. Let’s simply take Japan (as to circumvent any geopolitical
arguments) that needs to support its ailing currency, the Yen. Its ministry of finance together with its central bank sells
US treasury papers as to be able to sell USD cash for JPY.

Japan's Holdings Of U.S. Treasuries
x1 Share Of Outstanding Marketable Securities (%)
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Record High 18.2% in August, 2004

Record Low 4.4% in June, 2023 4’
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—— FOREIGN HOLDINGS OF TREASURY SECURITIES - JAPAN : United Statess/TREASURY SECURITIES OUTSTANDING
Source: Refinitiv Datastream

To sum it up, only sellers as far as the eye can see ! Itis kind of a mystery who are the buyers..

The consequences of higher interest rates are obvious - debtors must pay more for the debt, leaving less for investments,
consumption, and savings. Such condition may lead to situations where lenders demand a higher remuneration as to
compensate for the lower quality respectively higher risk of the debtor.
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But there lays more danger with potentially a much greater impact for the financial system. In our previous Out/ook, we
also cited the US banking system as a potential threat to financial markets.

After initial troubles among regional banks this Spring, when policy makers “arranged” any contagion to the larger
institutes, we today see looming risk in the latter category: Some of large banks have seen their capital base eroded
heavily due to huge losses on their bond portfolios. One example with link here.

Also, their net-interest-margin continues to erode due to stubbornly present negative yield curve - the Federal Reserve
Bank’s “higher-for-longer” -mantra is threatening the commercial banks’ profitability going forward. In this respect, we

should not be surprised of any upcoming profit-warnings for this quarter.

In contrast to regional banks, the larger ones could hardly be rescued with measures taken last Spring. Also, they are
interconnected through dozens of trillions of derivative instruments - nationally and internationally!

Should banking troubles get to the surface, we nevertheless would see “good news” - all western central banks must
immediately reverse their current monetary policies, meaning slashing rates overnight and injecting liquidity, likely

surpassing what we have seen in previous crisis; a yield-curve-control mechanism should also be part of their toolbox...

Gold, Silver and their mining companies would immediately regain their long-term uptrend - and with vengeance!

“In a secular bull trend, the only risk investors are facing is to exit too early!”

" Definition of current account balance (OECD)

The current account balance of payments is a record of a country's international transactions with the rest of the world. The current account includes all
the transactions (other than those in financial items) that involve economic values and occur between resident and non-resident entities. Also covered
are offsets to current economic values provided or acquired without a quid pro quo. This indicator is measured in million USD and percentage of GDP.

Twhat Is a Net International Investment Position (NIIP)?
Anetinternational investment position (NIIP) measures the gap between a nation’s stock of foreign assets and a foreigner's stock of that nation's assets.
Essentially, it can be viewed as a nation’s balance sheet with the rest of the world at a specific point in time.

Active Niche Funds S.A. info@activenf.ch

Av. De la Gare 1,1003 Lausanne, Switzerland www.activenf.ch

Issued by Active Niche Funds S.A. (ANF), Avenue de la Gare 1,1003 Lausanne, Switzerland. ANF is authorized and regulated by the FINMA. This document is a marketing material. Any reference to specific securities, sectors or
markets within this document does not constitute investment advice or a recommendation or an offer to buy or sell any security or fund and is not intended to substitute the offering documents or prospectus of the Fund.
This material may not be distributed, published, or reproduced in whole or in part. ANF may terminate marketing at any time. All financial investments involve an element of risk. Therefore, the value of your investment will
vary, and your initial investment amount cannot be guaranteed. The indicated performance data does not take account of the commissions and costs incurred on the issue and redemption of units. Past performance is not
an indication or guarantee for future performances. Investors should understand all characteristics of the Fund’s objective before investing. The Prospectus, the most recent financial reports and the Key Information
Documents can be found at www.swissfudndata and www.caceis.ch . Rare Earth Elements Fund (CHF) is domiciled in Switzerland. Caceis (Switzerland) SA, Rte de Signy 35, CH-1260 Nyon:is the Management & administrative
agent of the Fund where legal documents are also available. The custodian bank of the Fund is Banque Cantonale Vaudoise, Place St-Francois, 14, CH-1003 Lausanne. bcv.ch. Current share prices are available on
swissfunddata.com. For information on investor rights and how to raise complaints please go to acti i -ri


mailto:info@activenf.ch
http://www.activenf.ch/
http://www.swissfudndata/
http://www.caceis.ch/
https://www.bcv.ch/fr/home.html
https://www.fundinfo.com/fr/CH-priv/LandingPage?filter=%7B%22OFST900017%22%3A%5B%227f27b7e6-1f5a-11e5-9d04-0050568e4b05%22%5D%7D
https://activenf.ch/investor-rights/
https://wallstreetonparade.com/2023/09/bank-of-americas-unrealized-losses-on-htm-debt-securities-total-106-billion-34-percent-of-all-such-unrealized-losses-reported-by-4645-banks/

