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REPORT OF THE REVISEUR D’ENTREPRISES AGREE 

Report on the audit of the financial statements 

Opinion 
We have audited the financial statements of responsAbility Impact UCITS (Lux) and its 
sub-fund (“the Fund”), which comprise the statement of net assets and the statement of 
investments in securities as at 31 December 2022 and the statement of operations and 
the statement of changes in net assets for the period from 27 April 2022 (date of 
incorporation) to 31 December 2022, and notes to the financial statements, including a 
summary of significant accounting policies. 
In our opinion, the accompanying financial statements give a true and fair view of the 
financial position of responsibility Impact UCITS (Lux) and its sub-fund, as at 
31 December 2022, and of the results of their operations and changes in their net assets 
for the period from 27 April 2022 (date of incorporation) to 31 December 2022 in 
accordance with Luxembourg legal and regulatory requirements relating to the 
preparation and presentation of the financial statements. 

Basis for opinion 
We conducted our audit in accordance with the Law of 23 July 2016 on the audit 
profession (“Law of 23 July 2016”) and with International Standards on Auditing (“ISAs”) 
as adopted for Luxembourg by the Commission de Surveillance du Secteur Financier 
(“CSSF”). Our responsibilities under the Law of 23 July 2016 and ISAs as adopted for 
Luxembourg by the CSSF are further described in the « Responsibilities of “réviseur 
d’entreprises agréé” for the Audit of the Financial Statements » section of our report. We 
are also independent of the Fund in accordance with the International Code of Ethics for 
Professional Accountants, including International Independence Standards, issued by the 
International Ethics Standards Board for Accountants (“IESBA Code”) as adopted for 
Luxembourg by the CSSF together with the ethical requirements that are relevant to our 
audit of the financial statements, and have fulfilled our other ethical responsibilities under 
those ethical requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion.  
  



 
 
 
 
 

 

Other information 
The Board of Directors of the Fund is responsible for the other information. The other 
information comprises the information stated in the annual report but does not include the 
financial statements and our report of the “réviseur d’entreprises agréé” thereon. 
Our opinion on the financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 
In connection with our audit of the financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated. If, based on the work we have performed, 
we conclude that there is a material misstatement of this other information, we are 
required to report this fact. We have nothing to report in this regard. 

Responsibilities of the Board of Directors of the Fund for the financial statements 
The Board of Directors of the Fund is responsible for the preparation and fair presentation 
of these financial statements in accordance with Luxembourg legal and regulatory 
requirements relating to the preparation and presentation of the financial statements, and 
for such internal control as the Board of Directors of the Fund determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
In preparing the financial statements, the Board of Directors of the Fund is responsible for 
assessing the Fund’s and its sub-fund’s  ability to continue as a going concern, disclosing, 
as applicable, matters related to going concern and using the going concern basis of 
accounting unless the Board of Directors of the Fund either intends to liquidate the Fund 
or to cease operations, or has no realistic alternative but to do so. 

Responsibilities of the “réviseur d’entreprises agréé” for the audit of the financial 
statements 
The objectives of our audit are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or error, 
and to issue a report of the “réviseur d’entreprises agréé” that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted for 
Luxembourg by the CSSF will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions 
of users taken on the basis of these financial statements. 
  



As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted 
for Luxembourg by the CSSF, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Fund’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Directors of the 
Fund.

— Conclude on the appropriateness of the Board of Directors of the Fund’s use of the 
going concern basis of accounting and, based on the audit evidence obtained, whether 
a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Fund’s or of its sub-fund’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our 
report of the “réviseur d’entreprises agréé” to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our report of 
the “réviseur d’entreprises agréé”. However, future events or conditions may cause 
the Fund or its sub-fund to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit.

Luxembourg, 28 April 2023 KPMG Audit S.à r.l.
Cabinet de révision agréé

Alexandre Hector
Partner
Al d H t



























 

 

 

 

ANNEX V 

Template periodic disclosure for the financial products referred to in Article 9, paragraphs 1 to 4a, 
of Regulation (EU) 2019/2088 and Article 5, first paragraph, of Regulation (EU) 2020/852 

Product name: responsAbility UCITS Impact (Lux) – Transition to Net Zero Fund   
   Legal entity identifier: 5493007LGXVKV9Z9OC 

 

Sustainable investment objective 
 

 

 

 

 

To what extent was the sustainable investment objective of this financial 
product met?  

The responsAbility UCITS Impact (Lux) - Transition to Net Zero Fund (the “Subfund”) has 
an objective of carbon emission reductions, in line with Article 9(3) of the Sustainable 
Finance Disclosure Regulation. More specifically, the objective of the Subfund is to invest 
in issuers committing to, or intending to commit to, substantial reductions in greenhouse 
gas (GHG) emissions and thus continuously making efforts to achieve the long-term global 
warming objectives of the Paris Agreement.  

Did this financial product have a sustainable investment objective?  
Yes No

It made sustainable 
investments with an 

environmental objective: 92.1% 
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy  

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy  

It promoted Environmental/Social (E/S) 
characteristics and 
while it did not have as its objective a 
sustainable investment, it had a proportion of 
___% of sustainable investments 
  

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 
 
with a social objective 
 

It made sustainable investments 
with a social objective: 0%  

It promoted E/S characteristics, but did not 
make any sustainable investments  

 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 

X 

X 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation
does not lay down a 
list of socially 
sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 



 

 

 

 

The majority of the Subfund’s total assets were invested (directly or indirectly) worldwide 
in debt securities, bonds, notes and similar fixed and variable interest securities issued by 
government, public and private issuers, which target substantial GHG emission reductions 
or where the issuers are committed or intend to commit to a net-zero emissions pathway 
following eligibility criteria defined for the Subfund (the “Eligibility Criteria”).  

To select eligible issuers, the Eligibility Criteria included a ranking of issuers as sustainable 
investments, according to the following criteria: 

 Expected future GHG emission reduction or technological relevance to limit global 
warming to well below 2 degrees Celsius, in particular for corporates in hard-to-
abate carbon sectors (e.g. emission intensive sectors, for which either there is lack 
of technology to decarbonize or the cost of such technology is extremely high, 
such as heavy industry and heavy duty transportation, including for example 
cement, iron and steel, chemicals, shipping, etc).  

 Reputational risks on ESG-related aspects 
 Level of public disclosure of GHG emissions and climate-related data, including 

coverage and quality of such disclosures. 
 Establishment of net-zero science-based targets in line with the Paris Agreement 

and intermediate targets showing clear commitment to decarbonize their 
activities. 

 Performance, in carbon intensity, relative to peers in the same sector.  

These criteria served as quantitative inputs for the Investment Adviser’s proprietary 
Climate Transition Rating methodology. The Climate Transition Ratings aim at quantifying 
the expected contribution of an investment or a company to a successful global transition 
to a net-zero emissions pathway. In this methodology, a weighting was allocated to each 
of the criteria, where the level of public disclosure of GHG emissions, as well as 
establishment of net-zero science-based targets in line with the Paris Agreement had the 
highest weighting. Eligible issuers were those that rank above the minimum threshold set 
by the Investment Adviser. Issuers were assessed for inclusion in (or exclusion from) the 
investable universe whenever necessary and if a material change occured in any of the 
abovementioned criteria. A material change comprises among other things substantial 
changes in coverage and quality of the disclosure of GHG emissions, a substantial increase 
in reputational issues, deviation from interim targets, as well as a decrease in ambition of 
decarbonization targets. Climate Transition Ratings were based on a broad range of 
available data, including from public and private initiatives to ensure climate data 
disclosure and strict science-based target setting such as CDP, the Science Based Targets 
Initiative and the Climate Bonds Initiative among others. 

As a result of the investment objective, the Subfund contributed to the following 
Sustainable Development Goals (SDGs): 

 7 (Affordable and Clean Energy) 
 13 (Climate Action) 

All investments of the Subfund were sustainable according to Article 2(17) of the SFDR 
except for cash retained for liquidity purposes, money market instruments and derivative 



 

 

 

 

financial instruments used, inter alia, to manage various risks such as currency risk, market 
risk, interest rate risk (duration) and credit risk. As described below, the Subfund 
integrates: 

 A carbon reduction objective (see above). 

 The “do no significant harm” principle: assessment and annual monitoring on 
Environmental, Social and Governance (ESG) factors and performance of issuers 
decreases potential adverse sustainability impacts, caused by the activities of the 
issuers (see below). 

 The following of good governance practices. 

No reference benchmark has been designated for this Subfund. 

How did the sustainability indicators perform? 

Absolute GHG emissions reduced annually – 79.6 m metric tonnes CO2e (of which 
directly financed by the Subfund, 1,087 metric tonnes CO2e) 
Average GHG reduction rate of the portfolio (realized) – 6.6% 
Average GHG reduction rate of the portfolio (expected) – 2.4% 

…and compared to previous periods?  

N/A – the Subfund was launched in mid-2022, and as such data is not available for 
2021. 

How did the sustainable investments not cause significant harm to any 
sustainable investment objective?  

For all investment activities, the Subfund’s Investment Adviser ensured that 
sustainability-related risks were minimized. Assessment and monitoring of ESG-
factors is a central part of the Subfund’s investment process. In addition, the 
Subfund considers investments based on an exclusion list, as outlined in the 
exclusions and restrictions section below.  

Prior to investing, all investments were screened against a list of ESG criteria aligned 
with sector-specific frameworks, including the UN Global Compact Principles 
(UNGC Principles). The ten Principles of the UNGC cover four main themes, which 
are human rights, labor rights, the environment, anti-bribery and anti-corruption. 
Companies in violation with the UN Global Compact Principles will be excluded from 
investments. 

Furthermore, in the investment process, ESG criteria at various levels were taken 
into account to ensure that there was no significant harm to the sustainable 
investment objective. This was ensured and supported by research of available 
information, as well as by making use of credible external data providers. Based on 
an ESG analysis, individual securities were excluded in accordance with predefined 
negative criteria, for example securities issued by companies that were 
characterized by having a very low ESG score or involved in one or more very severe 
controversies. At the same time, a positive selection applied to prioritize companies 

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 



 

 

 

 

with better ESG performance, so that the ESG score of the portfolios reached a 
satisfactory level. This ensured that issuers were not in breach of the OECD 
Guidelines for Multinational Enterprises and the UN Guiding Principles on Business 
and Human Rights, including the principles and rights set out in the eight 
fundamental conventions identified in the Declaration of the International Labour 
Organisation on Fundamental Principles and Rights at Work and the International 
Bill of Human Rights. 

Good governance practices of the investee companies - including with respect to 
sound management structures, employee relations, remuneration of staff and tax 
compliance - were verified via positive and negative ESG screening of the company. 

Issuers or instruments with limited or no positive contribution to the climate 
transition, in line with the objectives of the Paris Agreement, were excluded. The 
following issuers were excluded:  

 Companies in violation with the UN Global Compact Principles  
 Companies with involvement in controversial weapons  
 Exclusion of all activities related to fossil fuels, including: Exploration, 

extraction and refining (when consolidated turnover from these activities 
is above 1%). Companies involved in transportation, shipping and storage 
of fossil fuels must not exceed 20% of their consolidated turnover from 
these activities  

 Due to their relevance to the climate transition, utility companies with 
exposure to fossil fuels were only invested in via Green Bonds  

 Companies producing alcohol, tobacco and companies involved in gambling 
(above 5% revenues)  

For more information see the Investment Advisor’s 
Principal_Adverse_Impact_Statement.pdf (ctfassets.net). 

How were the indicators for adverse impacts on sustainability factors taken into 
account?  

The performance of the Principal Adverse Impact indicators guided the 
Investment Advisor with regard to which environmental and social aspects the 
Subfund should focus on, in order to decrease potential adverse sustainability 
impacts caused by the activities of issuers. All of the PAIs were obtained and 
considered ex ante. However, the extent to which they actively influenced our 
scoring model and investment process varied according to the materiality of the 
indicator for the underlying sector and/or the indicator’s relevance for the 
Subfund’s overall sustainability thesis. For example, PAI 1 “GHG emissions” is a 
central part of the Subfund’s overall objectives and represents a key performance 
indicator. Conversely, PAI 8 “Emissions to water” is an indicator with very limited 
relevance for most of the sectors in which the Subfund invested.  

Please see below for the full list of principal adverse indicators. 

Were sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:  

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters. 



 

 

 

 

All issuers were screened against a list of ESG criteria aligned with sector-specific 
frameworks, including the UN Global Compact Principles (UNGC Principles), the 
OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on 
Business and Human Rights. 

How did this financial product consider principal adverse impacts on 
sustainability factors?  

The performance of the indicators guided the investment team with regards to which 
environmental and social aspects the Subfund should focus on in order to decrease 
potential adverse sustainability impacts caused by the activities of the investee 
companies. If irremediable impacts were being identified, the Investment Manager will 
evaluate and decide whether divestment is needed. A divestment will occur, in cases 
where the Subfund would be contributing to potentially negative effects on clients, 
employees and communities of the issuers. 

Please see below for the full list of principal adverse indicators – detail on how these 
were taken into account can be found above under “How have the indicators for 
adverse impacts on sustainability factors been taken into account?” 

 

What were the top investments of this financial product? 

 

 

 

Largest investments Sector % of TNA Country 

KBC GROUP K64 2.58% Belgium 
NXP BV C26 2.44% Netherlands 
HSBC HOLDINGS PLC K64 1.93% UK 
YARA INTERNATIONAL ASA C20 1.89% Norway 
CISCO SYSTEMS C26 1.89% USA 
IBM CORP J62 1.77% USA 
AVANGRID INC D35 1.62% USA 
NETFLIX INC  J63 1.61% USA 
COOPERATIEVE RABO K64 1.45% Netherlands 
CREDIT AGRICOLE K66 1.43% France 
CLOVERIE PLC K65 1.42% Ireland 
NORDEA BANK  K64 1.36% Finland 
SKANDINAVISKA ENSKILDA C29 1.35% Sweden 
ROYAL BANK OF SCOTLAND K64 1.33% UK 
DAIMLER TRUCKS C29 1.32% USA 

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial 
product during the 
reference period 
which is: 1st January 
2022 – 31st 
December 2022  



 

 

 

 

What was the proportion of sustainability-related investments? 

What was the asset allocation?

All investments of the Subfund were sustainable according to Article 2(17) of the 
SFDR except for cash retained for liquidity purposes, money market instruments 
and derivative financial instruments used, inter alia, to manage various risks such 
as currency risk, market risk, interest rate risk (duration) and credit risk.

The proportion of the investments which were not sustainable investments (i.e. 
investments used for hedging or other money market instruments) may not 
contribute to an environmental or social objective within the meaning of the 
SFDR, however, the Subfund did, where appropriate, apply the same policies and 
procedures to all of the Subfund’s Investments with respect to ensuring minimum 
environmental and social safeguards. As such, the investments that are not 
sustainable investments did not affect the delivery of the Subfund’s overarching 
sustainable investment objective on a continuous basis. 

  

 

 

In which economic sectors were the investments made? 

NACE 
code NACE sector 

 
% of TNA 

B07 Mining of metal ores 0.95% 
C10 Manufacture of food products  0.66% 
C11 Manufacture of beverages 1.34% 
C17 Manufacture of paper and paper products 0.48% 
C18 Printing and reproduction of recorded media 0.36% 
C20 Manufacture of chemicals and chemical products 4.44% 

C21 
Manufacture of basic pharmaceutical products and 
pharmaceutical preparations 5.45% 

C23 Manufacture of other non-metallic mineral products 2.24% 
C26 Manufacture of computer, electronic and optical products  9.24% 
C28 Manufacture of machinery and equipment n.e.c. 2.87% 
C29 Manufacture of motor vehicles, trailers and semi-trailers 5.49% 

 

 

 

 

 

 

Investments
#1 Sustainable Environmental Other

#2 Not 
sustainable 

#1 Sustainable 
covers sustainable 
investments with 
environmental or 
social objectives. 

#2 Not sustainable 
includes 
investments which 
do not qualify as 
sustainable 
investments. 

Asset allocation 
describes the share 
of investments in 
specific assets. 

92.1% 92.1% 92.1% 

7.9% 



 

 

 

 

C30 Manufacture of other transport equipment 0.52% 
D35 Electricity, gas, steam and air conditioning supply  3.82% 
E36 Water collection, treatment and supply  3.22% 
F42 Civil engineering  0.53% 
G47 Retail trade, except of motor vehicles and motorcycles 3.52% 
H49 Land transport and transport via pipelines 0.33% 
H51 Air transport 2.49% 
J61 Telecommunications  8.90% 
J62 Computer programming, consultancy and related activities  1.77% 
J63 Information service activities 1.61% 

K64 
Financial service activities, except insurance and pension 
funding 19.27% 

K65 
Insurance, reinsurance and pension funding, except 
compulsory social security 4.41% 

K66 Activities auxiliary to financial services and insurance activities 5.05% 
L68 Real estate activities 1.26% 
N77 Rental and leasing activities 0.55% 
Q86 Human health activities  1.30% 

 
 

To what extent were sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  

 
In the absence of sufficiently available information and data related to EU Taxonomy 
alignment from most investee companies,  the Subfund has adopted a prudent 
approach and has reported no investments aligned with the EU Taxonomy at this 
stage. To the best of our understanding, none of the Subfund’s investees are 
currently reporting taxonomy alignment. 

 

The graphs below show in green the percentage of investments that were aligned with the EU 
Taxonomy. As there is no appropriate methodology to determine the taxonomy-alignment of 
sovereign bonds*, the first graph shows the Taxonomy alignment in relation to all the investments 
of the financial product including sovereign bonds, while the second graph shows the Taxonomy 
alignment only in relation to the investments of the financial product other than sovereign bonds. 

   

*For the purpose of these graphs, ‘sovereign bonds’ consist of  all sovereign exposures 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
-  turnover 

reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 

- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy.  

- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

0%

0%

0%

OpEx

CapEx

Turnover

0% 50% 100%

1. Taxonomy-alignment of investments 
including sovereign bonds* 

Other investments

0%

0%

0%

OpEx

CapEx

Turnover

0% 50% 100%

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

Other investments



 

 

 

 

What was the share of investments made in transitional and enabling activities?  

N/A – see comment above regarding taxonomy alignment. 

How did the percentage of investments aligned with the EU Taxonomy compare 
with previous reference periods?   

N/A – the Subfund was launched in mid-2022, and as such data is not available for 
2021. 

What was the share of sustainable investments with an environmental 
objective that were not aligned with the EU Taxonomy?  
92.1%. 

 
 

What was the share of socially sustainable investments?  
 
0%  – the Subfund does not target socially sustainable investments. 
 
 
What investments were included under “not sustainable”, what was their 
purpose and were there any minimum environmental or social safeguards? 

 
“Not sustainable” investments were limited only to cash retained for liquidity purposes, 
money market instruments and derivative financial instruments used, inter alia, to 
manage various risks such as currency risk, market risk, interest rate risk (duration) and 
credit risk. 

Minimum environmental or social safeguards were applied, where relevant, to make 
sure that these investments included under “#2 Not sustainable” were in line with the 
sustainable investments’ objective of the Subfund and the “no significant harm” 
principle of Article 2(17) of the SFDR. For instance, these safeguards consisted for money 
market instruments and derivatives to ensure that the issuers or the counterparties (i) 
have not been subject to international sanctions or comply with international 
regulations regarding work organisation, notably on the elimination of forced labour and 
child labour; and (ii) were not located in a fiscally non-cooperative country from a 
Luxembourg Tax law perspective.

What actions have been taken to attain the sustainable investment objective 
during the reference period?  

The sustainable investment objective of the Subfund is to invest in issuers committing or 
intending to commit to substantial reductions in GHG emissions in line with a net-zero 
GHG emissions pathway and thus contributing to achieve the Paris Agreement objective 
of limiting global warming to well below 2 degrees Celsius above pre-industrial levels. The 
scoring model used by the Subfund to establish alignment with the sustainable 
investment objective focused on topics such as (among others): the extent to which a 
potential investment had a credible plan in place for reducing emissions; the quality of 
their reporting in line with this plan; and the extent to which this plan was actually 

   are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.  

Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmenal 
objective 

Transitional activities 
are economic 
activities for which 
low-carbon 
alternatives are not 
yet available and that 
have greenhouse gas 
emission levels 
corresponding to the 
best performance. 



 

 

 

 

meaningful in terms of reaching the goals set out under the Paris agreement. Failure to 
perform under one or more of these criteria meant that the investment would be very 
unlikely to be considered eligible; a quantitative threshold is applied to the overall score, 
below which investments were definitively ineligible. 

Furthermore all investments were screened at the outset against an exclusion list, which 
eliminated those companies engaging in certain activities e.g. controversial weapons, 
violation of the UNGC Principles, tobacco etc. 

The Investment Adviser has put in place an engagement procedure for the Subfund as 
part of its approach regarding negative eligibility events. The Investment Adviser is also 
participating in collective engagement initiatives that primarily target transparency and 
target-setting (CDP Non-Disclosure Campaign, CDP Science-Based Targets Campaign). For 
more detail concerning our approach to engagement, please see our Sustainability 
Engagement Policy here. 

 

How did this financial product perform compared to the reference sustainable 
benchmark?  

The Investment Manager considers that no EU Climate Transition Benchmark nor any EU 
Paris-aligned Benchmark would allow a fair representation of the investment universe of 
the Subfund and as a result, no such benchmark has been designated by the Subfund.  

The Investment Manager will always ensure the alignment of the Subfund's portfolio 
with achieving the long-term global warming objectives of the Paris Agreement. This has 
been reflected in the Subfund’s performance as follows: 

 Long-term temperature goal (article 2 of Paris agreement) – as set out under “To 
what extent was the sustainable investment objective of this financial product 
met?”, the scoring system applied by the Subfund has ensured continued efforts 
to create a portfolio whose climate objectives are consistent with a pathway 
below two degrees. 

 Global peaking and 'climate neutrality' (article 4) – the Subfund has consistently 
invested in companies/industries transitioning to lower carbon pathways. 

 Transparency (article 13) – the extent to which investee companies are 
transparent on climate reporting is and has been a fundamental part of our 
scoring system that defines the eligible universe for investment. 

How did the reference benchmark differ from a broad market index? 

N/A. 

How did this financial product perform with regard to the sustainability indicators 
to determine the alignment of the reference benchmark with the sustainable 
investment objective? 

N/A. 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the  
sustainable objective. 



 

 

 

 

How did this financial product perform compared with the reference benchmark?  

N/A. 

How did this financial product perform compared with the broad market index? 

N/A. 




