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Notice to the shareholders of UBS (Lux) SICAV 2 — EUR Corporates Active Climate Aware (EUR) and
shareholders of UBS (Lux) Bond SICAV — Global SDG Corporates Sustainable (USD)
(collectively referred to as the “Shareholders”)

The Management Company, on behalf of the boards of directors of UBS (Lux) SICAV 2 and UBS (Lux) Bond SICAV,
both a “Société d’Investissement a Capital Variable (SICAV)”, wishes to inform you of the decision to merge the
sub-fund UBS (Lux) SICAV 2 — EUR Corporates Active Climate Aware (EUR) (the “Merging Sub-Fund”) into UBS
(Lux) Bond SICAV - Global SDG Corporates Sustainable (USD) (the “Receiving Sub-Fund”) (both sub-funds col-
lectively referred to as the “Sub-Funds”) on 14 September 2023 (the “Effective Date”) (the “Merger”).

Given the Merging Sub-Fund’s low and further decreasing assets, which do not allow the Merging Sub-Fund to
be managed in an economically reasonable manner, and in order to rationalise and simplify the fund offering,
the board of directors of the Merging Sub-Fund and the board of directors of the Receiving Sub-Fund deem it in
the Shareholders’ best interest to merge the Merging Sub-Fund into the Receiving Sub-Fund pursuant to Article
25 of the articles of incorporation of UBS (Lux) SICAV 2 and Article 25.2 of the articles of incorporation of UBS
(Lux) Bond SICAV respectively.

The Merger is part of a wider project of merging the sub-funds of UBS (Lux) SICAV 2 into sub-funds of UBS (Lux)
Bond SICAV, except for the share class UBS (Lux) SICAV 2 — Low Duration EUR Bond Sustainable (EUR) P-acc-
seeding. As a result, UBS (Lux) SICAV 2 will be liquidated upon completion of all mergers (including the Merger).
Shareholders of the Merging Sub-funds are informed that costs linked to the upcoming liquidation will be accrued
before the Effective Date so as to ensure fair treatment between all shareholders of UBS (Lux) SICAV 2.

As of the Effective Date, shares of the Merging Sub-Fund which are merged into the Receiving Sub-Fund shall in
all respects have the same rights as the shares issued by the Receiving Sub-Fund.

The Merger will be based on the net asset value per share as per 13 September 2023 (“Reference Date”). In the
context of the Merger, the assets and liabilities of the Merging Sub-Fund will be allocated to the Receiving Sub-
Fund. The number of new shares to be so issued shall be calculated on the Effective Date based on the exchange
ratio corresponding to the net asset value per share of the Merging Sub-Fund on the Reference Date, in compar-
ison with either i) the initial issue price of the respective receiving share class of the Receiving Sub-Fund — pro-
vided this share class has not been launched prior to the Reference Date — or (ii) the net asset value per share of
the receiving share class of the Receiving Sub-Fund on the Reference Date.

The Merger will result in the following changes for the Shareholders:

UBS (Lux) SICAV 2 — EUR Corporates Active Climate
Aware (EUR)

UBS (Lux) Bond SICAV - Global SDG Corporates Sustaina-
ble (USD)

Merging share clas-
ses

P-acc (ISIN: LU0224519792)
Q-acc (ISIN: LU0417377784)

(EUR hedged) P-acc (ISIN: LU2645744470, to be
launched)

(EUR hedged) Q-acc (ISIN: LU2645744553, to be
launched)

Maximum flat fee
p.a.

P-acc: 1.140%
Q-acc: 0.600 %

(EUR hedged) P-acc: 0.950%
(EUR hedged) Q-acc: 0.580%

Ongoing costs as per
key information doc-
ument (KID)

P-acc: 1.2%
Q-acc: 0.7%

(EUR hedged) P-acc: 1.03% (estimate)
(EUR hedged) Q-acc: 0.66% (estimate)

Investment policy

UBS Asset Management categorises this sub-fund as
a Sustainability Focus Fund. This sub-fund promotes
environmental and/or social characteristics and com-
plies with Article 8 of Regulation (EU) 2019/2088 on

UBS Asset Management categorises this sub-fund as a Sus-
tainability Focus Fund. This sub-fund promotes environ-
mental and/or social characteristics and complies with Ar-
ticle 8 of Regulation (EU) 2019/2088 on sustainability-
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sustainability-related disclosures in the financial ser-
vices sector (“SFDR”). Further information related to
environmental and/or social characteristics is availa-
ble in Annex | to this document (SFDR RTS Art. 14(2)).

The actively managed sub-fund invests primarily in
corporate bonds denominated in EUR of issuers with
a strong ESG (Environmental, Social and Governance)
profile.

The sub-fund uses the benchmark Bloomberg Euro
Aggregate 500mio+ Corporate EUR Index as refer-
ence for portfolio construction, performance evalua-
tion, sustainability profile comparison and risk man-
agement purposes. The benchmark is not designed to
promote ESG characteristics. For share classes with
“hedged” in their name, currency-hedged versions of
the benchmark (if available) are used.

At least two thirds of the sub-fund’s investments must
be rated between AAA and BBB- (Standard & Poor’s)
or have a similar rating from another recognised
agency or — insofar as a new issue that does not yet
have an official rating is concerned —a comparable in-
ternal UBS rating. Investments in bonds with a rating
below BBB- or similar may not exceed 20% of the sub-
fund’s assets. The sub-fund may invest up to one third
of its assets in money market instruments. Up to 25%
of its assets may be in-vested in convertible, ex-
changeable and warrant-linked bonds as well as con-
vertible debentures. Furthermore, the sub-fund may
invest up to 10% of its assets in equities, equity rights
and warrants as well as equities, other equity-like se-
curities and dividend-right certificates acquired
through the exercise of conversion and subscription
rights or options, in addition to warrants remaining af-
ter the separate sale of ex-warrant bonds and any eqg-
uities acquired with these warrants. The equities ac-
quired by exercise of rights or through subscription
must be sold no later than 12 months after they were
acquired. The sub-fund may also invest up to 10% of
its net assets in contingent convertible bonds (CoCos).
The risks associated with these instruments are de-
scribed further in the “Risks connected with the use of
CoCos” section below. The sub-fund may invest up to
20% of its net assets in ABS, MBS and CDOs/CLOs. The
risks associated with investments in ABS/MBS are de-
scribed in the section “Risks connected with the use of
ABS/MBS”. At least two thirds of the investments are
denominated in EUR. The portion of investments in
foreign currencies not hedged against the respective
sub-fund’s currency of account may not exceed 10%
of the assets. As part of efficient asset management,
the sub-fund may invest in all derivative financial in-
struments listed in the section “Special techniques
and instruments with securities and money market in-
struments as underlying assets”, provided the rules
and guidelines specified in this section are observed.
Permitted underlyings include, in particular, the in-
struments specified under Point 1.1 (g) (“Permitted in-
vestments of the Fund”).

related disclosures in the financial services sec-
tor(“SFDR”). Further information related to environmen-
tal and/or social characteristics is available in Annex | to
this document (SFDR RTS Art. 14(2)).

The sub-fund invests at least 80% of its assets worldwide
in corporate bonds from developed market or emerging
market issuers that promote one or more United Nations
Sustainable Development Goals (SDGs) such as SDG 7 (Af-
fordable and Clean Energy), SDG 9 (Industry, Innovation
and Infrastructure), SDG 3 (Good Health and Well-Being)
and SDG 6 (Clean Water and Sanitation), as well as in
“green”, “social”, “sustainable” bonds from companies
(including supranational and agency bonds), the proceeds
of which will be used for eligible environmental and social
projects.

The sub-fund may invest up to 20% of its assets in bonds
from issuers that do not promote any SDGs. This sub-fund
is actively managed, without reference to a benchmark.
At least 75% of the sub-fund’s investments must have a
credit rating between AAA and BBB- (Standard & Poor’s)
or a similar rating from another recognised agency or —in-
sofar as a new issue that does not yet have an official rat-
ing is concerned — a comparable internal UBS rating.
Investments in bonds with a credit rating below BBB- or
similar may not exceed 25% of the sub-fund’s assets. In-
vestments with lower ratings (high yield) may carry an
above-average yield, but also a higher credit risk than in-
vestments in securities of first-class issuers. Further risks
are described in the section “High-yield bonds”.

Although distressed security exposure is not intended to
be a key driver of the investment strategy, the sub-fund
may invest up to 5% of its assets in debt instruments with
a rating below CCC or similar. Distressed bonds are securi-
ties issued by companies or public institutions in serious
financial difficulty, and thus bear a high risk of capital loss.
The sub-fund may invest up to 20% of its assets in money
market instruments.

In addition, the sub-fund may invest up to 10% of its assets
in convertible, exchangeable and warrant-linked bonds as
well as convertible debentures. The equities acquired by
exercise of rights or through subscription must be sold no
later than 12 months after they were acquired.

The sub-fund may invest up to 20% of its assets in fixed-
income instruments denominated in RMB and traded on
the China Interbank Bond Market (“CIBM”) or through
Bond Connect. These instruments may include securities
issued by governments, quasi-public corporations, banks,
corporations and other institutions in the People’s Repub-
lic of China (“PRC” or “China”) that are authorised to be
traded directly on the CIBM or through Bond Connect. The
associated risks are described in the section “Risk infor-
mation on investments traded on the China Interbank
Bond Market” and “Risk information on investments
traded on the CIBM via the Northbound Trading Link
through Bond Connect”.

The sub-fund may invest a total of up to 10% of its assets
in ABS, MBS, CMBS and CDOs/CLOs. The associated risks
are described in the section "Risks associated with the use
of ABS/MBS" or “ Risks associated with the use of
CDOs/CLOs”.

The sub-fund may also invest up to 10% of its assets in
contingent convertible bonds (CoCos). The associated
risks are described in the section "Risks associated with
the use of CoCos".

As part of efficient asset management or in order to hedge
interest-rate, currency and credit risks, the sub-fund may
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invest in all derivative financial instruments listed in Sec-
tion 5 “Special techniques and instruments with securities
and money market instruments as underlying assets”, pro-
vided the restrictions specified in this section are ob-
served. Permitted underlyings include, in particular, the
instruments specified under Point 1.1(a) and (b) (“Permit-
ted investments of the Company”).

Within the scope of the aforementioned investment lim-
its, the sub-fund may invest a total of up to 25% of its as-
sets in the above-mentioned legally permissible invest-
ment instruments, provided these are issued or guaran-
teed by borrowers from emerging markets or borrowers
which conduct a large proportion of their business opera-
tions in such markets or issue instruments associated with
a credit risk in respect of emerging markets. The term
“emerging markets” is used to describe markets included
in the International Finance Corporation Composite Index
and/or the MSCI Emerging Markets Index, as well as other
countries that are at a comparable level of economic de-
velopment or in which there are new capital markets.
Emerging markets are at an early stage of development
and suffer from higher risks of expropriation and nation-
alisation, as well as social, political and economic insta-
bility. The risks associated with investments in emerging
markets are listed in the section entitled “Risk infor-
mation”. For the reasons mentioned, this sub-fund is par-
ticularly suitable for risk-conscious investors.

The currency of account is the USD. The investments are
made in the currencies deemed best suited for good per-
formance, although the proportion of investments in for-
eign currencies not hedged against the currency of ac-
count (USD) may not exceed 20% of the assets.

Profile of the typical
investor

The actively managed sub-fund is suitable for inves-
tors who wish to invest in a diversified portfolio of cor-
porate bonds denominated in EUR with a lower aver-
age CO2 footprint than the broader bond market and
in a sub-fund which promotes environmen-tal and/or
social characteristics. Investors should be prepared to
assume the interest rate and credit risks inherent in
this type of asset.

The actively managed sub-fund is suitable for investors
who wish to invest in a globally diversified portfolio of pre-
dominantly corporate bonds. This sub-fund promotes en-
vironmental and/or social characteristics and is aligned
with the United Nations Sustainable Development Goals
(SDGs). Investors should be prepared to assume the inter-
est rate and credit risks inherent in this type of asset.

Portfolio Manager

UBS Asset Management Switzerland AG, Zirich

UBS Asset Management (UK) Ltd., London, United King-
dom

Currency of account

EUR

usb

Financial year

1 November — 31 October

1June —31 May

Since a portion of its assets may be sold and invested in liquid assets prior to the Effective Date, the composition
of the portfolio of the Merging Sub-Fund may be impacted by the Merger. Any adjustments to the portfolio will
be made prior to the Effective Date. As any merger, also this Merger may involve a risk of performance dilution
stemming from the restructuring of the portfolio of the Merging Sub-Fund.

Differences of Sub-Funds' characteristics such as the investment policy and the financial year are described in

the table above.

For exposure to securities financing transactions, the expected and maximum utilisation of repurchase agree-
ments/ reverse repurchase agreements and securities lending are the same, whereas for total return swaps the

following applies:

Sub-fund Total Return Swaps

Expected | Maximum
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UBS (Lux) SICAV 2— EUR Corpo- 0-10% 30%
rates Active Climate Aware (EUR)

UBS (Lux) Bond SICAV - Global 0-10% 50%
SDG Corporates Sustainable (USD)

Furthermore, the characteristics such as the dealing frequency, global risk calculation method, risk indicator (2),
and cut-off time remain the same.

The legal, advisory and administrative costs and expenses (excluding potential transaction costs for the Merging
Sub-Fund) associated with the Merger will be borne by UBS Asset Management Switzerland AG and will not
impact either the Merging Sub-Fund or the Receiving Sub-Fund. The auditor’s fees in connection with the Merger
will be borne by the Merging Sub-Fund. In addition, and to protect the interests of the investors of the Receiving
Sub-Fund, Swing Pricing as described in the prospectuses of the Sub-Funds will be applied on a pro rata basis on
any cash portion of the assets to be merged into the Receiving Sub-Fund, provided that it exceeds the threshold
as defined for the Receiving Sub-Fund.

Shareholders of the Merging Sub-Fund and the Receiving Sub-Fund who are not in agreement with the Merger
may redeem their shares free of charge until 11 September 2023, cut-off time 15:00 CET. The Merging Sub-
Fund will subsequently be closed for redemptions. As of the date of the present notice, the Merging Sub-Fund
will be allowed to deviate from its investment policy as far as needed in order to align its portfolio as much as
possible with the investment policy of the Receiving Sub-Fund. The Merger will come into effect on 14 Sep-
tember 2023 and will be binding for all Shareholders who have not applied for the redemption of their shares.

Shares of the Merging Sub-Fund have been issued until 9 August 2023, cut-off time 15:00 CET.

No subscription fee will be levied within the Receiving Sub-Fund as a result of the Merger.

On the Effective Date of the Merger, the shareholders of the Merging Sub-Fund, will be entered into the register
of shareholders of the Receiving Sub-Fund, and will be able to exercise their rights as shareholders of the Receiv-
ing Sub-Fund, such as participating and voting at general meetings as well as the right to request the repurchase,
redemption or conversion of shares of the Receiving Sub-Fund. The Merger will be binding on all the shareholders
of the Merging Sub-Fund who have not exercised their right to request the redemption of their shares within the
timeframe set out above.

PricewaterhouseCoopers, Société cooperative, 2, rue Gerhard Mercator, L-2182 Luxembourg, is in charge of pre-
paring a report validating the conditions foreseen in Article 71 (1), let. a) to c) 1% alternative of the Luxembourg
law of 17 December 2010 on undertakings for collective investment (the “Law of 2010”) for the purpose of the
Merger. A copy of this report will be made available upon request and free of charge to the Shareholders and
the CSSF sufficiently in advance of the Merger. PricewaterhouseCoopers will also be engaged to validate the
actual exchange ratio determined at the exchange ratio calculation date, as provided for in Article 71 (1), let. c)
2" alternative of the Law of 2010. A copy of this report will be made available upon request and free of charge
to the Shareholders and the CSSF. Furthermore, Shareholders of the Merging Sub-Fund are advised to consult
the KID relating to the Receiving Sub-Fund which is available online at www.ubs.com/funds. Shareholders seeking
additional information may contact the Management Company. Please also note that investors may be subject
to taxation on their holdings in investment funds. Please contact your tax advisor in respect of any tax queries
you may have as a result of the Merger.

Luxembourg and Basle, 10 August 2023 | The Management Company

The Prospectus, the PRIIPs KID (Packaged Retail and Insurance-based Investment Products Key Information Doc-
ument), the Articles of Association and the annual and semi-annual reports relating to the Company may be
obtained or ordered free of charge from the Paying Agent in Switzerland, UBS Switzerland AG, Bahnhofstrasse
45, 8001 Zurich and its branches in Switzerland, from the Representative in Switzerland UBS Fund Management
(Switzerland) AG and from UBS Infoline (0800 899 899).
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The domicile of the collective investment scheme is Luxembourg.

Representative in Switzerland:

UBS Fund Management (Switzerland) AG
Aeschenvorstadt 1

CH-4051 Basel

23.058RS

UBS Fund Management (Switzerland) AG is a member of UBS Group AG.
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